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&RQWHQWYV

,QWHULP ODQDJHPHQW 5HSRUW
2XU &RPSDQ\
$60/ 2SHUDWLRQV 8SGDWH
5LVN )DFWRUV
BHFRQG KDOI 2XWORRN
0DQDJLQJ 'LUHFWRUVV 6WDWHPHQW
&RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO
BWDWHPHQWYV
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI 3URILW RU /RVV

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH
,QFRPH

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI J)LQDQFLDO 3RVLWLRQ
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\
&RQGHQVHG &4RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV

1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO
6WDWHPHQWYV

2WKHU ,QIRUPDWLRQ
"HILQLWLRQV

$ GHILRXQ\RU H[S OPHDWMEIED HRMILDWLRQV WHFKQLFDO WHUPV DQG RWKHU WHUPYV
XVHG WKURXJKRXW WKLV 6WDWXWRU\ ,QWHULP 5HSRUW DOVR UHIHUUHG WR DV WKH UHSRUW RU WKLV
UHSRUW FDQ EH IRXQG LQ VOKWRPKDBDAHH ' HOX@EWURQWYH EHHQ

URXQGHG IRU UHDGHUV FRQYHQLHQFH

7KLV UABRSYWLVHV UHJXODWHG LQIRUPDWLRQ ZLWKLQ WKH PHDQLQJ RI DUWLFOHV DQG
G RI WKH 'XWFK )LQDQFLDO 0 DHM RS K B XS HLLQD WWE RIHHF WR H ] L F K

,Q WKLV UHSRUW WKH QDPH $60/ LV VRPHWLPHV XVHG IRU FRQYHQLHQFH LQ FRQWH[WV ZKHUH
UHIHUHQFH LV PDGH WRDR6D/RUYRDG\LRI L WIVOQGX EVIVRIED D WHW
DV WKH FRQWH[W PD\ UHTXLUH

5HIHUHQFHV WR RXU ZHEVLWH LQ WKLV 6WDWXWRU\ ,QWHULP 5HSRUW DUH IRU UHIHUHQFH RQO\ DQG
QRQH QRU DQ\ SRUWLRQ WKHUHRI DUH LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV UHSRUW

k $60/ +ROG2QDO 5LIKWV 5HVHUYHG
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2XU &RPSDOQ\

, QWURGXFWLRQ 2XU SXUSRVHDRQIGVYRQ@DWHJ\

X XUSRVH LV WR XQORFN WKH SRWHQWLDO RI SHRSOH DQG VRFLHW\ E\
2Q-X0\b ZH SXEOLVKHG RXU 6WDWXWWHKH, QW HFHIR@PWsKH SRUWR G HQGH% -l%_'(%l-bv
7KLY LOFOXGHV WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLD H W a%m&%%ng?FFSUd*LPA\Ié_%‘b%EE&%%B%%\HV&%V\//EO,%& VRPH RI KXPDQLWA V

,QWHULP )LOQDQFLDO 5HSRUWLQJ DV DGRSWHG E\ WKH (XURSHDQ 8Q 2XU EXVLQHVV VWUDWHJI\ FRQVLVWV RI VL[ SULRULWLHYV
‘H DOVR SXEOLVKWHWKSFRRG TXDUWHU UHVXOWY LQ DKFKRUDGDQFH ZLWK 8

7KLV 6WDWXWRU\ ,QWHULP 5HSRUW 41RQHWKH WLJ FRRXBA K B WKIHR &RIQGGH '"HHSHQ FXVWRPHU WUXVW
&RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY KDV QRW EHHQ D

|

W H RXU WHFKQRORJ\ D KROLVWLF RGXFW
2XU &RPSDQ\ ([WHQG U QRORJ\ DQG o) SURG o)

$60/ LV D OHDGLQJ VXSSOLHU WR WKH VHPLFRQGXFWRU LQGXVWU\ :H
VHUYLFHV WR PDVV SURGXFH WKH SDWWHUQV RI LQWHJUDWHG FLUFX
DGYDQFHPHQW RI PRUH DIIRUGDEOH PRUH SRZHUIXO DQG PRUH HQHU
WHFKQRORJ\ WR VROYH VRPH RI KXPDQLW\ V WRXJKHVW FKDOOHQJHV
DJULFXOWXUH +HDGTXDUWHUHG LQ (XURSH V WRS WHFK KXE WKH %U &UHDWH DQ H[FHSWLRQDO ZRUNSODFH
JOREDO WHDP RI PRHWPMSWRDHHYV 2)XYVSULQFLSDO RSHUDWLRQV DUH LQ (

7KH UHJLVWH $8G/ RIROFGH. QY DRFDIWE)XGQDW 9HOGKRYHQ WRHKHLNWRMUXA
LV LQ 9HOGKRYHQ 7KH FRPSDQ\ LV UHJLVWHUHG ZLWK WKH 'XWFK &RH 'ULYH RSHUDWLRQDO H[FHOOHQFH

6WUHQJWKHQ HFRV\VWHP UHODWLRQVKLSV

2XU VKDUHYV DUH OLVWHG IRU WUDGLQJ LQ WKH IRUP RI UHJLVWHUHG
WUDGLQJ PDUNHW RI RXU RUGLQDU\ VKDUHV LV (XURQH[W $PVWHUGDP '"HOLYHU RQ RXU (6* VXVWDLQDELOLW\ PLVVLRQ DQG
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$60/ 2SHUDWLRQV 8SGDWH

$60/ 2SHUDWLRQV 8SGDWH 2Q $suULO WKH $QQXDO *HQHUDO OHHWLQJ UHWRMROY G W R WG \DVIK DK
\HDU B5HFRJQL]JLQJ WKH WKUHHALQVBHULR UGLLYQABUHQAW BH SDLGRYHBEHUVW

DQG )HEUXDU\WKH WRWDO GLYLGHQ@® VYRAJ WIKSHHUHRUGSQ MDUUNKXBPOW D W
‘H UHFRUGHG QAW VEDLOOEMIRMKDLJURZWK RRPSDUHG WR WKH ILUVW KDOILRILGHQG DAP R XU\ @RYREMH @ W U WRX ROHG V K DI B MWKKRHO \GHHDULV

H FRPSOHWHG D ODUJH QXPEHU RI ILHOG XSJUDGHV WR WKH ZD I H3Y ISHWHKIR. RPUGER Q GLH R G Al WU R/MEKUR RBWBHI DUARYKDUH ZLOO EH PDGH SD\DEOH F
VIVWHPV 1HZ 1;( ( VIVWHPYV DUH QRIL¥V¥FOMWSIISR@J DW IXOO VSHF

,Q WKH ILUVW KDOI RI

,Q 1RYHPEHU ZH DQVK®DXUHFEB\EDFN SURJUDP IRU WKH SHULRG z
:H DOVR FRPSOHWHG WKH VKLSPHNQWWRRKWKK GUULYWV(;RRVWoRI WHFKQRORDELCSUEBHWHRIWVKLY SURJUDP ZH HHSHOWMHRWHYE R RIFD VI XGRWHRH VKDL
LQFUHDVHG SIJ\R B8 WMWY RWHUOD\ SHUIRUPDQFH $60/ LQWHQGYV WR FDQFHO WKH UHPDLQLQJ UHSX¥6& DRVING WHKDXUHK DPAH SH U

DSSUR[LPDWHOWUKRQHY IRU DQ DSSURAL POBEN & @ERY QYK RY KSHU R KDDMH EX\EDFN
SURJUDP PD\ EH VXVSHQGHG PRGLIMAIGPRU GLVFRQWLQXHG DW DQ\

'"HWDLOV RI WKH VKDUH EX\EDFN SURJUDP DV ZHOO DV WUDQVDFWLRQV SX|
SXEOLVKHG RQ $6 ZZZ DVPO FRP LQYHVWRUYV
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$60/ 2SHUDWLRQV 8SGDWH FRQWLQXHG

6L PRQWK SHULRG HQGHG RSHUDWLQJ UHVXOWYV

6HW IRUWK EHORZ LV WKH &RQGHQVHG &RQVROLGDWHG 6WDWHPHQW Rl 3URILW RU
DQG LQ DFFRUGDQFH ZLWK (8 ,)56

YRU WKH VL[ PRQWK SHULR
m LQ PLOOLRQV

DXGLWSHED XGLWH
WRWDO Q

I1HW VA\VWHP VDOHYV
I1HW VHUYLFH DQG ILH

7TRWDO QHW VDOHV

&RVW RI VIVWHP VDOH
&RVW RI VHUYLFH DQG

7TRWDO FRVW RI VDOH\
*URVV SURILW
5HVHDUFK DQG GHYHO

6HOOLQJ JHQHUDO DC
FRVWYV

2SHUDWLQJ LQFRPH

J)LQDQFH LQFRPH
J)LQDQFH FRVWYV

,QFRPH EHIRUH LQFRP

,QFRPH WD[ H[SHQVH

,QFRPH DIWHU LQFRPH

SURILW ORVV UHODW
DVVRFLDWHYV

I1HW LQFRPH

7KH IROORZLQJ DEOH VKRZV D VXPPDU\ RI NH\ ILQDQFLDO ILJXUHV IRU Wi
IIID\\VI\VI Rf—\ D \VIHPL DnnXDO ED\VIL\VI IRU \A/ I/ L1 11 1L1I\N/\AJ /el nWaul D1
< e 8QDXGLWHG
8QDXGLWHGBQDXGLWHG = FKDQJH
)RU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOL  -XQHb -XQHb YV

FI'_'@DOHV
7TRWDO VDOHV RI OLWKRJUDSK\ VA\VWHPV |
7TRWDO VDOHV RI QHZ OLWKRJUDSK\ V\VWH
7TRWDO VDOHV RI XVHG OLWKRJUDSK\ V\VW
/ILTXLGLW\
&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP LQYHVWPHQWYV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDW
/ILWKRJUDSK\ VIVWHPY GR QRW LQFOXGH PHWURORJ\ DQG LQVSHFWLRQ V\VWHPV

7TRWDO QHW VDOHYV

7RWDO QHW VDOHV IRULORBHBUN® WRO| EIL CFRIPFE@UNG WRLARURWKH ILUVW
RI 7KHQFUHNVSHULPDULO\ GXH WR D IDYRWILB®&H UL \({ DSOHRG X RW XPIH WD IRA) (; (
'89 LPPHUVLRQ V\VWHPV

7KHQFUHMVEHW VHUYLFH DQG ILHOG RSWLRQ VDO IFRQWVERXWD® HE\ZQWW D H
JURZLQJ LQVWDOOHG EDVH DQG DQ LQFUHDVH LQ QHW ILHOG RSWLRQ VDC
PLOHVWRQHYV

*URVV SURILW

7KH RYHUDOO JURVV SURILW DV DLYHUFBDYMS JHL R | WKRHWID O \QNMIRDVCDIORH V
WKH ILUVW KPOL®DO\ GULYHQ E\ D IDYRUDEOH 1;( SQREXOW RISWILR® VO QB
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$60/ 2SHUDWLRQV 8SGDWH FRQWLQXHG

5HVHDUF K B®BOR SPRQWY 5HFRQFLOLDWLRQ RI QHW LQFRPH LQ DFFRUGDQFH ZLWK 86 *$$3 DQG (8 ,)5
JRU WKH ILUVW K DLG) YRIIV WRA Q WAL O LLR/QW KD @1 R E L CPOLLRER\P S U IRV H5G' 7KH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDOXEQMDWHRIEFWOXARG 1A
FRVWY QHWRRA FUHG®UIWYR/W KD®@I RELODQRBON FDSLWDOL]DWLRQ RI GRY MR S PUHHSAR BIN\S KQ & H VEXWHIVS UH $B UH G W DIEFF RUCDQFHD DLWKSRUWLQJ DV D
A PLOOLBRYW KD®I Rl PLOOLRK) LQFUHDVH LQ 5 ' LQYHVWPHQW:\ [BPURQYRHDSKAPDEFBXQWLQJ VWDQGDUG LV 86 *$$3 WKH DFFRXQWLQJ SULQFLS
DQG $SSOLFDWLRQV SURJUDPV DOO VXSSRUW RXU KROLVWLF OLWKRJUDSKW MR VBRRIQYADUYLHZ EHORZ WKHUHIRUH FRQWDLQV D UHFRQFLOLDWL

,Q WKH ILUVWS5KDOQWRYHVWPHQWY PDLQO\ UHODWHG W $$3 WR QHW LQFRPH LQ DFFRUGDQFH ZLWK (8 ,)56

. QYHVWPHQWYV LQ WKH GHYHORSPHQW RI RXU (;( VIVWHPV WR VXSSRUW, WKWXN Hp QRBHM bR BRWHG /RILE MRGLRZS0 FXVWRPHFRS X CEWRIQPXCLWHE
,QYHVWPHQWYV LQ WKH GHYHORSEBHQW RV W KWHI @& | X UWKQHG LPSURYLQil_HA)rEbg’;\)'gHLUQWdFLf_-(éBGDQFH ZLWK 86 *$$3

SURGXFWLYLWRWRWR®OHG EDVH VIVWHPV DSLWDOL]IDWLRQ RI GHYHORSPHQW H[SHQGLWXUHV

&RQWLQXHG L@QYWKWHRQEUDWLRQ '89 OLW KRKUMS EL OOV WPWH D R BWERK W LY LWA

wi DQG

LGULWLFEDO '89 OD\HUV 1;7 L LQFUHDVLQJ SURG XFW LI [WW HSR WM—E‘%M@—&Q@—&DN—H—W&H—%—
HITHFWLYHQHVV IRU RXU7ZFXVWRPHUV LQ L OLQH 1HW LQFRPH LQ DFFRUGDQFH ZLWK (8 ,)56

&RQWLQXHG LGYEMI®NGWFMWLRQ H EHDRLPEVERIRWRED ® PHWURORJI\ ,Q DGGLWLRQ

VHFXULQJ RXU PXOWLEHDP LORSOMAEWL. R RRDEFESHYWYEHQW LQ WKH KROLVWLF VRIWZDUH
DSSOLFDWLRQV VSDFH

6HOOLQJ JHQHUDO DQG MOGPLQLVWUDWLYH FRV

6HOOLQJ JHQHUDO DQGLDGPH@PMRAGU PWQRRHRRARK/AM VLUV VW RKPSDUHG WR WKH ILUVW KDOI
R A PLOGDRQUHODWHG WR LQFUHDVH LQ VDODULHY DQG QXPEHU RI )7(V

,Q WKH ILUVW KDOI \HDU RI $60/ MRLQHG WKH %UDLQSRUW 3DUWQHUIRQGYV ZLWK WKH JRDO WR WRJIJHWKHU ZLWK WKH QDWLRQDO
JRYHUQPHQW UHJLRQDO DXWKRULWLHY DQG RWKHU FRPSDQLHV LQ WKH UHJLRQ LQYHVW LQ EHWWHU DFFHVVLELOLW\ WKH DFFHOHUDWHG

FRQVWUXFWLRQ RI DITRUGDEOH KRXVLQJ WKH WUDLQLQJ RI DGGLWLRQDO WHFKQLFDO WDOHQW D EDODQFHG ODERU PDUNHW HTXDO
RSSRUWXQLWLHY DQG VRFLDO FRKHVLRQ
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5LVN )DFWRUYV

ODQ\ ULVNV KDYH WKH SRWHQWLDO WR LPSDFW RX
XVLQJ WKH $60/ ULVN XQLYHUVH ZKLFK FRPSULVH
3HRSOH 2SHUDWLRQV /HJDO DQG FRPSOLDQFH

/KH ULVN 1D AW R UAR @ QDUYVH 6WUDWHJI\ DQG SURGXFW
FODVVLILHG XQGHU WK VL[ ULVN W\SHV

SUHVHQWHG LGBRFEXDO 5HBRL 2XU IXWXUH VXFFHVV GHSHQGV R

QHZ ULVN IDFWRUV ZHUH DGC UHVSRQG WLPHO\ WR FRPPHUFLD
GHYHORSPHQWY LQ WKH VHPLFRC

$QO\ RI WKHVH ULVNYV DQG WKI 5LVN FDWHJRU\ %XVLQHVV PRGHO ,QQR
RU FLUFXPVWDQFHV GHVFULEHG WKHIIHI O PD\

KDYH D PDWHULDO DGYHUVH  7KH VXFFHVV RI QHZ SURGXFW LG
EXVLQHVV ILQDQFLDO FRQGL LRFHUWDLO DQG GHSHQGV RQ R

HIHFXWH RXU 5 ' SURJUDPYV
RSHUDWLRUWSBRQYB®WLRQ [
5LVN FDWHJRU\ BURGXFW URDGPDS H[HF

7KHVH ULVNV DUH QRW WKH Ruo: nwiy v i 22RYBWERQ

IDFH 6RPH ULVNV PD\ QRW \F :H IDFH LOQWHQVH FRPSHWLWLRQ
XV DQG FHUWDLQ ULVNV WKL 5,yn FDWHIRU\ &RPSHWLWLRQ
FXUUHQWO\ EHOLHYH WR EH PDWHULDO FRXOG

EHFRPH PDWHULDO LQ WKH I> 7KH VHPLFRQGXFWRU LQGXVWU\
PD\ EH DGYHUVHO\ DIIHFWHG E\ L

ODQ\ ULMNMN LQWHQVLILHG E\ 5LVN FDWHJRU\
VXFK DV ZDUV DQG RWKHU FROIOI EWV

JHRSROLWLFDO WHQVLRQV L
GRZQWXUQ JOREDO PHDVXUEL
UHJXODWLRQV DQG WDULIIV SEVN FDWHIRUL |

,QGXVWU\ F\FOH ULVN

%XVLQHVV PRGHO
UL

EXVLQHVV DQG HFRQRPLF FR! FRXOG KDUP RXU EXVLQHVV

5LVN FDWHJRU\

‘H GHULYH PRVW RI RXU UHYHQXHV I[URP WKH VDOH RI D
UHODWLYHO\ VPDOO QXPEHU RI SURGXFWYV

, QWHOOHFWXDO SURSHUW\ ULJKWYV

R21'(16(° 2162/ '$7(" 17(5.0 ) 1$1& $/ A7$7(0(176
U EXVLQHVVY DQG LW LV LPSRUWDQW WR XQGHUVWDQ
V VL[ ULVN W\SHV 6WUDWHJ\ DQG SURGXFWV )LQDQF

J)LODQFH DQG UHSRUWLQJ

‘H DUH H[SRVHG WR ILQDQFLDO ULVN\
ULVN LQWHUHVW UDWH ULVN FRXQW
IRUHLJQ H[FKDQJH ULVN DQG LQIODW!

5LVN FDWHJRU)LQDQFLDO

'"HIHQGLQJ DIJDLQVW LQWHOOHFW
EURXJKW E\ RWKHUV FRXOG KDUF

5LVN FDWHJRU\ ,QWHOOHFWXDO SURSH!

‘H DUH H[SRVHG WR HFRQRPLF
GHYHORSPHQWY LQ RXU LQWHL

*HRSROLWLFDO

&KDQJHV LQ WD[DWLRQ FRXOG DIIHFW
SURILWDELOLW\

5LVN FDWHJRUVD[ DQG FXVWRPV
:H PD\ EH XQDEOH WR PDNH GHVLuuCuUn UFIALVI:I_VVQLF\\(V nu

WR LQWHJUDWH VXFFHVVIXOO\ DQ\ EXVWHVVHV ZH DFTXLUH
OHUJHU DU QHUV

5LVN FDWHJRU\

5LVN FDWHJRU\ DFTXLVLWLRQ
2XU VXFFHVV LV KLIJKO\ GHSHQGHQW
SHUIRUPDQFH RI D OLPLWHG QXPEHU
Rl VLQJOH VRXUFH NH\ FRPSRQHQWYV
5LVN FDWHIJRUBXSSO\ FKDLQ GLVUXSWLRQ 6X¢
VWUDWHJ\ DQG SHUIRUPDQFH

‘H PD\ QRW EH DEOH WR DFKLHYF
RU DGDSW DQG UHVSRQG LQ D WI
HPHUJLQJ (6* HISHFWDWLRQV DQ

5LVN FDWHJRU\ (6* H{TSHFWDWLRQV 3URGXFW
VWHZDUGVKLS $ KLJK SHUFHQWDJH RI QHW VDOHV L\

FXVWRPHUYV
5LVN FDWHIJRU&XVWRPHU GHSHQGHQF\

3HRSOH

2XU EXVLQHVYV DQG IXWXUH VXFFHVYV
DELOLW\ WR PDQDJH WKH JURZWK RI |
DWWUDFW DQG UHWDLQ D VXIILFLHQW
HGXFDWHG DQG VNLOOHG HPSOR\HHV
5LVN FDWHIJRU%XPDQ UHVRXUFHY .QRZOHGJH

PDQDJHPHQW 2UJDQL]DWLRQDO
HITHEFWLYHQHVYV
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SLVN )DFWRUV FRQWLQXHG

2SHUDWLRQV /IHIDO DQG FRPSOLDQFH

‘H PD\ IDFH FKDOOHQJHV LQ PDQI :H DUH VXEMHFW WR UHJXODWRU\ DQG FRPSOLDQFH
LQGXVWULDOL]DWLRQ RI RXU SUF REOLJDWLRQV LQ WKH YDULRXV FRXQWULHV ZKHUH ZH
WR KLJK YROXPH SURGXFWLRQ RSHUDWH DQG WKH FRPSOH[LW\ RI FRPSOLDQFH
UHTXLUHPHQWY LQFUHDVHV

5LVN FDWHJRU9LRODWLRQ RI ODZV DQG UHJXODWLRQV

5LVN FDWHIJRUBURGXFW LQGXVWULDOL]D'

‘H DUH GHSHQGHQW RQ WKH FRQ'
OLPLWHG QXPEHU RI PDQXIDFWXULQJ IDFLOLWLHYV

5LVN FDWHJRU&RQWLQXLW\ RI RZQ RSHUDWIRRK HU ULVN IDFWRUYV

5HVWULFWLRQV RQ VKDUHKROGHU ULJKWV PD\ GLOXWH YRWLQJ
‘H IDFH FKDOOHQJHV WR PHHW H| SRZHU

5LVN FDWHJRUODQXIDFWXULQJ DQG LQVWDOO +XPDQ
UHVRXUFHVY 6XSSOLHU VW :H PD\ QRW GHFODUH FDVK GLYLGHQGV FRQGXFW VKDUH

SHUIRUPDQFH EX\EDFN SURJUDPV RU FDQFHO VKDUHVY DW DOO RU LQ DQ\
2XU RSHUDWLRQV H[SRVH XV WR .. SPUWLFXODU DPRXQWV LQ DQ\ JLYHQ \HDU

HQYLURQPHQW ULVNYV
5LVN FDWHJRU(QYLURQPHQW KHDOWK DQG VDIHW\

&&\VEHUVHFXULW\ DQG RWKHU VHFXULW\ LQFLGHQWYV RU
GLVUXSWLRQV LQ RXU SURFHVVHV RU LQIRUPDWLRQ
WHFKQRORJ\ VIVWHPVY FRXOG PDWHULDOO\ DGYHUVHO\
DIITHFW RXU EXVLQHVYV RSHUDWLRQV
5LVN FDWHIJRUBHFXULW\ ,QIRUPDWLRQ WHFKQRORJ\

BURFHVYV HIIHFWLYHQHVY DQG
HITLFLHQF\
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6HFRQG KDOI 2XWORRN

6HFRQG KDOI 2XWORRN

2SHUDWLRQDO RXWORRN J)LODQFLDO RXWORRN
'KLOH WKHUH DUH LQFL$60 VHHV VWURQJ G$, FXVW RQ ERWK /RJLF DQ$60/ H[SHFWV D IXO0O \HDU UHYI UHODWLYMWWRRI DURXQG

,Q UHODWLRQ WR RXU (89 WHFKQRORJ\ FXVWRPHUV FRQWLQXH WR DG/RRNLQJ D$60/ VHHV WKDW RXU $, FXVWRPHUV IXQGDPHQW 60, FRQWLIQXNW
ZKLFK (89 SOD\V DQ LPSRUWDQW UROH )RU H[DPSOH '580 FXVWRPHUV WR LQFUHDVLQJ XQFHUWDLQW\ GULYHQ E\ PDFUR HFRQRPLF DQG JHRSROL

QXPEHU RI (89 OD\HUV RQ WKHLU ODWHVW DQG IXWXUH QRGHV ,Q SUHSDUHV IRU JURZWK LQ $60/ FD GIQRWVRRMGIGUD BERX\WW WKLV VWDJH
PRUH (89 FDSDFLW\ FRPSDUHG WR IXOO \HDU 7KH KLJKHU SURGXFWLYLW)\ IURP 1;( ( PHDQV WKDW $60/ FDQ

DGGUHVV WKDW FDSDFLW\ LQFUHDVH ZLWK DERXW WKH VZLWK KDYHUD®RH VIVWHPV DV LQ EXW RI FRXUVH

VHOOLQJ SULFH DQG LFSURYHG JURVV PDUJLQ

:KHQ LW FRPHV WR QHW VHUYLWKH XSJUDGH EXVLQHVV KDV EHI DVYURQJ LQ WKH ILUVW KDOI RI

$60/ HTHFXWHG WKH SURGXFWLYLW\ ,Q DGGLWLRQ $60/ H[SHFWV FRQWLQXHG VWUHQJWK LQ LWV

VHUYLFH EXVLQHVV WKURXJK WKH VHFRQG KDOI RI DV LWV LQVWDOOHG EDVH JURZV DQG 1;( VIVWHPV FRPH RXW RI

ZDUUDQW\
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opbEDbLJLQJ 'LUHFWRUV O6WDWHPHQW

oObQDJLQJ 'LUHFWRUVY 6WDWHPHQW

7KH %RDUG Rl ODQDJHPHQW KHUHE\ GHFODUHV WKDW WR WKH EHVW RI
)LODQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6

(XURSHDQ 8QLRQ DQG SURYLGH DVWHWKN DQICD ELIOL W LB@RIE BALML. RU DRWMVRIRE6 0/
+ROGLOQDQEKH XQGHUWDNLQJV LQFOXGHG LQ WHKH)BRWQNBWLERMW |L@®Y HWUDRRHD Q U JB ZHK@ W H
5HSRUWOXGHM P LRIIWKH LQIRUPDWLRQ UHTXLUKBG SXRU WO VW WRK V)IH DWW QR QD O

ODUNHWY 6XSHUNWRBXHMWW)LOQDQFLHHO 7RH]JLFKW

7KH %RDUG RI ODQDJHPHQW

&KULVWRSKH ' )RXTXHW
5RJHU - 0 'DVVHQ

:D\QH 5 $00DQ

-DPHV -LP 3 .RRQPHQ
JU«G«ULF - 0 6FKQHLGHU ODXQRXU\

9HOGKRXE D

LWV NQRZOHGJH WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP
,QWHULP )LQDQFLDO 5HSRUWLQJ DV DGRSWHG E\ WKH
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&RQGHQVHG &4RQVROLGDWHG 6WDWHPHQW RI 3URILW RU /RV

B8QDXGLWHBQDXGLWHG
JRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV H[FHSW SHU VKDUH GDWD IRWHV -XQHDb -XQHDb

1HW VA\VWHP VDOHV
I1HW VHUYLFH DQG ILHOG RSWLRQ VDOHV

7TRWDO QHW VDOHV

&RVW RI VIVWHP VDOHV
&RVW RI VHUYLFH DQG ILHOG RSWLRQ VDOHV

7TRWDO FRVW RI VDOHYV

*URVV SURILW

5HVHDUFK DQG GHYHORSPHQW FRVWYV
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV

2SHUDWLQJ LQFRPH

J)LODQFH LQFRPH
JLODQFH FRVWYV

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH

,QFRPH DIWHU LQFRPH WD[HV

3URILW ORVV UHODWHG WR LQYHVWPHQWY LQ DVVRFLDWHYV

I1HW LQFRPH

%DVLF QHW LQFRPH SHU RUGLQDU\ VKDUH
'LOXWHG QHW LQFRPH SHU RUGLQDU\ VKDUH

"HLIKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ
'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV




$60/ 67$78725< ,17(5,0 5(3257 17(5,0 0$1$*(0(17 5(3257

&EROQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVL)Y

QDXGLWH®BQDXGLWHG
H

8
m - -
RU WKH VL[ PRQWK SHULRG HQGHG LQ PLOOLRQV XQHb XQHb

I1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH
URSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQFRPH IURP DVVRFLDWHYV

JRUHLJQ FXUUHQF\ WUDQVODWLRQ QHW RI WD[HV
*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

JLQDQFLDO LQVWUXPHQWY QHW RI WD[HV
*DLQ ORVV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWV
7UDQVIHUV WR QHW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD[HV

7TRWDO FRPSUHKHQVLYH LQFRPH QHW RI WD[HV
$SWWULEXWDEOH WR HTXLW\ KROGHUYV

$00 LWHPV LQ RWKHU FRPSWXHHKHDHQVLFRPLSQAR/MG IRM RXU DFFXPXODWHG SURSRUWLRQDWH VKDUH RI RWHKKIMIEREBEHLHKHA VL YMHL DIDERFK HUKRHPGD IV R RIL-DWK R\ HR IE GDORDRY H (R | A
PLOODR@QG WKH FXUUHQF\ WUDQVODAVLR ® LEDEINDRQWHPHH Q WAE D O PQ RPMDIRRL OO EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU ORVV ZKHQ VSHFLILF FRQGLWLRQV DUH PHW
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&RQGHQVHG &4RQVROLGDWHG 6WDWHPHQW RI J)LQDQFLDO 3R\

m LQ PLOOLRQV

IRWHYV

'"HFHPEHU

-X

8QD
QFb

XGLWHG

m LQ PLOOLRQV

1IRWHYV

'"HFHPEHU

O®

TO
o O

XGLWHG

$VVHWYV

JLOQODQFH UHFHLYDEOHV QHW
'"HIHUUHG WD[ DVVHWV

/IRDQV UHFHLYDEOH

2WKHU DVVHWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
,QYHVWPHQWYV LQ DVVRFLDWHYV
*RRGZLOO

,QWDQJLEOH DVVHWV QHW

BURSHUW\ SODQW DQG HTXLSPHQW QHW
5LJKW RI XVH DVVHWYV

(TXLW\ DQG OLDELOLWLHYV

6KDUHKROGHUVYV HTXLW\

/RQJ WHUP GHEW

'"HIHUUHG DQG RWKHU LQFRPH WD[ OLDELOLWLLI
&RQWUDFW OLDELOLWLHYV

$FFUXHG DQG RWKHU OLDELOLWLHYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7TRWDO QRQ FXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV
$FFRXQWV UHFHLYDEOH QHW

JLQDQFH UHFHLYDEOHV QHW
&RQWUDFW DVVHWV

&XUUHQW WD[ DVVHWV

,QYHQWRULHV QHW

/IRDQV UHFHLYDEOH

2WKHU DVVHWV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7TRWDO QRQ FXUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH

$FFUXHG DQG RWKHU OLDELOLWLHV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
&XUUHQW WD[ OLDELOLWLHYV

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
&RQWUDFW OLDELOLWLHYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

7TRWDO FXUUHQW OLDELOLWLHV

7TRWDO HTXLW\ DQG OLDELOLWLHYV
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (T

,VVXHG DQG 2XWVWDQGLQJ 6KDUg|Pé/DUH
m LQ PLOOLRQV 1XPEHU 6KDUH &DSLWDO3UHPLXP

HWDLQHG 2WKHU
DUQLQJV S5HVHUYHYV 1HW ,QFRPH 7TRWDO

%DODQFH DW -DQXDU\
B3ULRU \HDU QHW LQFRPH

&RPSRQHQWY Rl FRPSUHKHQVLYH LQFRPH

1HW LQFRPH

3URSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQF
*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

*DLQ ORVV RQ ILQDQFLDO LQVWUXPHQWV

7RWDO FRPSUHKHQVLYH LQFRPH

3XUFKDVHV RI WUHDVXU\ VKDUHV
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV
6KDUH EDVHG SD\PHQWYV

,ZVVXDQFH RI VKDUHV

'LYLGHQG SDLG

'"HYHORSPHQW H[SHQGLWXUHV

%DODQFH DW -XQH XQDXGLWHG

&RPSRQHQWYVY Rl FRPSUHKHQVLYH LQFRPH

1HW LQFRPH

3URSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQF
*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

*DLQ ORVV RQ ILQDQFLDO LQVWUXPHQWYV

7RWDO FRPSUHKHQVLYH LQFRPH
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\ FRQWLQXHG

,ZVVXHG DQG 2XWVWDQGLQJ 6KDUg|P¥DUH
m LQ PLOOLRQV 1XPEHU 6KDUH &DSLWDO3UHPLXP
3XUFKDVHV RI WUHDVXU\ VKDUHV
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV
6KDUH EDVHG SD\PHQWYV
,ZVVXDQFH RI VKDUHV
'LYLGHQG SDLG

'"HYHORSPHQW H[SHQGLWXUHV

HWDLQHG 2WKHU
DUQLQJV S5HVHUYHYV 1HW ,QFRPH 7TRWDO

%DODQFH DW '"HFHPEHU
B3ULRU \HDU QHW LQFRPH

&RPSRQHQWY Rl FRPSUHKHQVLYH LQFRPH

1HW LQFRPH

3URSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQF
*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

*DLQ ORVV RQ ILQDQFLDO LQVWUXPHQWV

7RWDO FRPSUHKHQVLYH LQFRPH

3XUFKDVHV RI WUHDVXU\ VKDUHV
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV
6KDUH EDVHG SD\PHQWYV

,ZVVXDQFH RI VKDUHYV

'LYLGHQG SDLG

'"HYHORSPHQW H[SHQGLWXUHV

%DODQFH DW -XQH XQDXGLWHG

2WKHU UHVHUYHV FRQVLVW RI RXU SURSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQFRPH IURP DVVRFLDWHYV WKH KHGJLQJ UHVHUYH WKH FXUUHQF\ WUDQVODWLRQ UHVHUY|
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )J)ORZV

S8QDXGLWHG@BQDXGLWHG 8ODXGLWHG@BQDXGLWHG
YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQYV 1IRWHV-XQHb -XQHb YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQYV 1RWHV-XQHb -XQHb

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH Wi
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW DQG ORVV RQ GLVSRVDO
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,QYHQWRU\ UHVHUYHYV
'"HIHUUHG WD[ H[SHQVH EHQHILW
,QYHVWPHQWY LQ DVVRFLDWHYV
&KDQJHV LQ DVVHWYV DQG OLDELOLWLHV
$FFRXQWV UHFHLYDEOH QHW
JLQDQFH UHFHLYDEOHV QHW
L QYHQWRULHYV
2WKHU DVVHWYV
$FFUXHG DQG RWKHU OLDELOLWLHV
$FFRXQWV SD\DEOH
&XUUHQW WD[ DVVHWY DQG OLDELOLWLHV
&RQWUDFW DVVHWY DQG OLDELOLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
'LYLGHQG SDLG

3XUFKDVH RI WUHDVXU\ VKDUHYV

1HW SURFHHGV IURP LVVXDQFH RI VKDUHYV
5HSD\PHQW RI GHEW DQG OHDVH REOLJDWLRQV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW FDVK IORZV
(I'THFW RI FKDQJHV LQ H[FKDQJH UDWHV RQ FDV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ

1HW FDVK SURYLGHG E\' XVHG LQ RSHUDWLQJ

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHC(
3XUFKDVH RI LQWDQJLEOH DVVHWYV

3XUFKDVH RI VKRUW WHUP LQYHVWPHQWYV
ODWXULW\ RI VKRUW WHUP LQYHVWPHQWYV
/IRDQV LVVXHG DQG UHSD\PHQW WKHUHRI

&DVK DQG FDVK HTXXQMH®H Q WIVQENAQ H b

6XSSOHPHQWDO 'LVFORVXUHV RI &DVK )ORZ ,Ql

8QSDLG SRUWLRQ RI SURSHUW\ SODQW DQG H~
DFWLYLWLHY LQFOXGHG LQ DFFRXQWYV SD\DEO

,QWHUHVW UHFHLYHG
,QWHUHVW SDLG
,QFRPH WD[HV SDLG QHW RI UHIXQGV

IHW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGH GHSUHFLDWLRQ RI SURSHUW\

SODQW DQG HTXLSPHQW DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWY GHSUHFLDWLRQ RI ULJKW RI XVH DV
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDGC

“*HQHUDO LQIRUPDWLRQ VXPPDU\ RI PDWHULDO DFFRxQwLGY §RSIFIHRP FRQWUDFWYV ZLWK FXVWRPHUV

I1HW VA\VWHP VDOHVY SHU WHEKORORJ\ ZHUH DV IROORZV
$60/ LV D OHDGLQJ VXSSOLHU WR WKH VHPLFRQGXFWRU LQGXVWU\ 7KH FRPSDQ\ SURYLGHV FKLSPDNHUV ZLWK KDUGZDU

VRIWZDUH DQG VHUYLFHV WR PDVV SURGXFH WKH SDWWHUQV RI LQW H JRUDWKIH G/ LF P &EXk WVULREFHGRRAKLSY ZRMIHWKHU ZL' -XQH
$60/ GULYHV WKH DGYDQFHPHQW RI PRUH DIIRUGDEOH PRUH SRZHUIXO PRUH HQHUJ\ HIILFLHQW PLFURBKLGWHSEOGDXQLWHG 8ODXGLWHG 8ODXGLWHG
JURXQGEUHDNLQJ WHFKQRORJ\ WR VROYH VRPH Rl KXPDQLW\ V WRXJKHVW FKDOOHQIHV VXFK DV LéHM’H"QWQ&Lm‘Q PQ,Qd’L' e S L v o

FRQVHUYDWLRQ PRELOLW\ DQG DJULFXOWXUH $60/ LV D PXOWLQDWLRQDO FRPSDQ
IHWKHUODQGY ZLWK RIILFHVY DFURVYV (0($ WKH 86 DQG $WISID R\HHHUA QZ
FKDOOHQJH WKH VWDWXV TXR DQG SXVK WHFKQRORJ\ WR QHZ OLPLWV

$ R
7KH UHJLVWHUHG RIILFH DQG VWDWXWRU\ VHDW RI $60/ +ROGLQJ 19 LYV, LS))R("-S:LIJH)VV”LJ DW '"H 5XQ 9HOGKRYHQ WKH 1HW
X'OGH p |
AUV O r

7KH FRPSDQ\ LV UHJLVWHUHG ZLWK WKH 'XWFK &RPPHUFLDO 5HJLVWHb

2XU VKDUHY DUH OLVWHG IRU WUDGLQJ LQ WKH IRUP RI UHJD_(‘Q\MHUH\ABK\HI%)Q_%M
VIPERO $6&®K/H SULQFLSDO WUDGLQJ PDUNHW RI RXU RUGLQDU\ VKDUHV d’l—YV\/‘d‘éJ(S(FgJ\ [w

QH[W $PVWHUGDP DQG 1DVGDT

R
PIHEML BBP
7KH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWYV Z7I-RlW—bDXWKRUL]HG IRU LVVXDQFH E\ WKH %RDUG
ODQDJHPHQM\RQ DQG KDYH QRW EHHQ DXGLWHG RU UHYLHZHG E\ DQ HIWHUQDO DXGLWRU

1HW V\VWHP VDOHV SHU HQG XVH ZHUH DV IROORZV
%DVLV RI SUHSDUDWLRQ

25
=3
y C

7KH &RQGHQVHG &RQVROLGDWHG ,QWHVLPPRQWEF$ DO XEMDNOHIKHEY \W VE HRIWD WWHHY L] PROQWK SHULRG HQGH -XQH -XQH

SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV DGRSWHG E\ WKH (XURSB®MXBUHR BoPLXELWHG 8QDXGLWHG 8QDXGLWHG
I1HW V\VWHP YB@HWVWHPLAWOWWWHP YBO@HWVWHP VDOHYV

GR QRW LQFOXGH DOO WKH LQIRUPDWLEGQ @QE30 GIHVFRORN XEDNVHBGWQQHBX)HG/KABVH ILQDQFLDO LO XOLWVA LO PLOOLROVLQ XQLWVM LO PLOOLRQV

VWDWHPHQWY VKRXOG EH UHDG L¥QRROQ & X5HRVRIURN EDAWKGWRKH (8 ,)56 DQ/EJ'\{V'E\H DPGGEtWLRQDO

UHTXLUHPHQWY RI $UWLFOH Rl %RRN RI WKH "XWFK &LYLO &RGH OHPRU\

7KH &RQGHQVHG &RQVROLGDWHG ,QWHU L PP)LMIRJRAQNXIR & WD W HE B QDWW BIEHRYWIKHW B GVIHQ

6XPPDU\PROWHWIHFRXQWLQJ SROLFLHV

7KH DFFRXQWLQJ SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ RI WKH &RQIGHQWKE RIROAW G DO WORHR | QUHHFHLLEY ) EQBIY FL I OHE WROMMGH WHKQ\R % JIXUIKD F W R U |
FRQVLVWHQW ZLWK WKRVH DSSOLHGQOQXWRHEBEFRBDR® \WLRG6RI WKH A PLOYD.IRMBUUHFH LDADHE WHUOMH DWHG DV QHW FDVK SURYLGHG E\ RSHUL
8VH Rl HYWLPDWHV &RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV

,Q WKH SURFHVV RI DSSO\LQJ RXU DFFRXQWLQJ SROLFLHV PDQDJHPHQW KDV PDGH VRPH MXGJPHQWY WKDW KDYH VLJQLILFDQW
HITHFW RQ WKH DPRXQWYV UHFRJQL]JHG LQ WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY 7KH FULWLFDO
DFFRXQWLQJ MXGJPHQWY DQG NH\ VRXUFHV Rl HYWLPDWLRQ DUH VXEMHFW WR YRODWLOLW\ DQG XQFHUWDLQW\ (VWLPDWHV DQG
DVVXPSWLRQV XVHG LQ WKH SUHSDUDWLRQ RI WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY DUH FRQVLGHUHG
FRQVLVWHQW ZLWK WKRVHSQEXPOLEHSRUW VEONHG RQ (8 ,)56




$60/ 67$78725< ,17(5,0 5(3257 17(5,0 0$1$*(0(17 (3257

1RWHV WR WKH &4RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY FRQWLQXHG

6HIJPHQW GLVFORVXUH ILTXLGLW\

$60/ KIRQUHSRUWDEOH VHIJPHQW VLQFH ZH DUH D KROLVWLF OLWKRJU KA\ éw g H | W @ @ \ﬁPHQ
SURGXFWLRQ PDUNHWLQJ VDOHV XSJUDGLQJ DQG VHUYLFLQJ RI DGYg%Lllzﬁ FJY\Iiﬁ(% EgéR\llz%%VH%JX?gtﬁ@ \\_|V'Y_V\I/a P6 VH\{? LVWLQJ
RI OLWKRJUDSK\ PHWURORJ\ DQG LQVSHFWLRQ V\VWHPV 7KH &KLHI 2SHUDWLQJ "HFLVLRQ ODNHU UHJXODUO\ VHWV DQG PREFHWHR

JRDOV DQG ERXQGDULHVY RQ D FRQVROLGDWHG EDVLV WR PDNH GHFLVLURQY DBPRXREVUHVRXUFH DOORFDWLRQ DQG DVVHVYV -X
SHUIRUPDQFH $60/ V &KLHI 2SHUDWLQJ 'HFLVLRQ ODNHU LV WKH FRPEKOD KN DR@ RD WK HTHXIQMW HRQW Rl WKH &(2 DQG &)2

1HW V\VWHP VDOHV IRU QHZ DQG XVHG V\VWHPV ZHUH DV IROORZV 6KRUW WHUP LQYHVWPHQWYV
$YDLODEOH FRPPLWWHG FUHGLW IDFLOLWLHV

QDXGLWHG
Hb

O o

JRU WKH VL[ PROWK SHULRG HQGHG m LQ PLOOLRQV _XSSEXGLwi%aEXGLWH?RDPRXQWVZHUHRXWVWDQGLQJXQGHUxM@mmFRmummwﬂfmumeuQ$$MM&W\DmmmanLw
ILUVW \HDU H[WHQVLRQ RSWLRQ RI WKH A ELOOLRQ FRPPLWWHG UHYROYLQJ FUHGLW IDF

1HZ VA\VWHPYV

8VHG V\VWHPV $60/ DOVR KDV QRQ FRPPLWWHG OLQHV RI FUHGLW DYDLODEOH 7KHVH IDF

1HW VIVWHP VDOHV WHUP XQVHFXUHG ORDQV IURP WLPH WRAWL P ELI®OLBE DDYURIDE WEHHDBR X QW

1R DPRXQWY KDYH EHHQ GUDZQ XQGHU WKHVH OLQHV RI FUHGLW 2XYV
JRU JHRJUDSKLFDO UHSRUWLQJ WRWDO QHW VDOHVY DUH DWWULEXWHGDWIROWW MH ZJIHRQ WEHDKL E @VRIF D MALWR CE D ¥ HZK IRRK RADKUHN IR WV RRRPGHILWLRQV DW WKH

'DFLOLWLHV DUH ORFDWHG , Q $60/ HQWHUHG LQWR D A ELOOLRQ (XUR &RPPHUFLDO 3DSHU (&3 ¢
7TRWDO QEWIMBOWINSKLF UHJLRQ ZHUH DV IROORZV FRPPHUFLDO SDSHU XS WR GD\V LQ WHQRU LQ D QXPEHU RI FXUUHQFLH
SDSHU RXWVWDQGLQJ XQGHU WKLV SURJUDP

SQDXGLWH®BQDXGLWHG
JRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV -XQHb -XQHb 2XU OLTXLGLW\ QHHGYV DUH DIIHFWHG E\ PDQ\ IDFWRUV LQFOXGLQJ WKH U
-DSDQ WKH $QQXDO 5HSRUW EDVHGVRKY (86WDAWD@WHQLP 5HSRUW
ORXWK .RUHD $OWKRXJK RXU FDVK UHTXLUHPHQWYV IOXFWXDWH EDVHG RQ WKH WLPLQJ D
6LQJDSRUH EHOLHYH WKDW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV WRJHWK
7DLZDQ VDWLVI\ RXU H[SHFWHG UHTXLUHPHQWY LQFOXGLQJ RXU H[SHFWHG FDSLW
&KLQD LQYHVWPHQWY DQG GHEW VHUYLFLQJ
5HVW RI $VLD
(0($

8QLWHG 6WDWHYV

7TRWDO
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1RWHV WR WKH &4RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY FRQWLQXHG

&RPPLWPHQWY FRQWLQJHQFLHY DQG JXDUDQWHHV 1HW LQFRPH SHU RUGLQDU\ VKDUH
7KH QDWXUH VFDOH DQG VFRSH RI WKH FRPPLWPHQWY FRQWLQJHQFL®WD\VILEGQHW UD6RMHHS W R ULQLQDUYN \ZK BVKHWK/R K BIOG X\OFDORWG E\LGLYLGLQJ QI
WKH $QQXDO 5HSRUW EDVHG RQ (8 ,)56 VKDUHV RXWVWDQGLQJ IRU WKDW SHULRG

7KH GLOXWLYH HIIHFW LV FDOFXODWHG XVLQJ WKH WUHDVXU\ VWRFN PHW#
FRPH WDI[HV QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ IRU WKDW SHULRG SOXV VKD

Q GLOXWLYH SRWHQWLDO RUGLQDU\ VKDUHV 7KH FDOFXODWLRQ RI GLOXW|
,QFRPH WD[ H[SHQVH LV UHFRJQL]|HE&VEL?PD® R @ IPW R B JHBHEW HG DQ Q X RO IR $\G LIRIDAR B K HVQDH [MDWIHVHR @RXOG EH DQWL GLOXWLYH ([FOXGHG IURP Wi
WKH IXO0O ILQDQFLDO \HDU DV ZHOO DV G LRARWKHIWIE BWV H Pl FMAIEYRKH QLD R X WY NAVKRAD I @AKHWFIOIDGFIX ODWLRQ DUH FXPXODWLYH SUHIHUHQFH VKDUHV FRQ)
PRQWK SHULR®@HIRGHGY SHUFFHRPBSDUHG WHRUFIRQWVKH VL[ PRQWK SHUVRGFHQGKH UHSUHVHQW D GLIIHUHQW FODVV RI VWRFN IURP WKH RUGLQD!
XQHb | IKMQFUHDVH LQ HIIHFWLYH WD[ UDWH LV PDLQO\ GULYHQ E\ RRYHESRM Yot A KRB HW! LB PRI EHY RLR MUy viDUH KDV EHHMO FO

B8QODXGLWHBQDXGLWHG

*QREDO IPROXQP WD YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV H[FHSW -XQHb -XQHb
$60/ IDOOV ZLWKLQ WKH VYVOERBBIORP WKH XP WD[ UXOHV *OREDO PLQLPXBRHMDL®HHRHANWODWLRQ ZDV HQDFWHG LQ
WKH 1HWKHUODQGYV WKH MXULVGLFWLRQ LQ ZKLFK $60/ LV LQFRUSRUDWHG DQG FDPH LQWR HIIHFW IURP -DQXDU\ $60/

DSSOLHMWPWRHDU\ PDQGDWRU\ UHOLHI IURRLISWIN—I—UUPISDWWNWIFWI@B&QJRPV@(HPGVBQ[HLP[S\/JH QXPEHU RI VKDUHV RXWVWDQGL
SURYLGHG LQ WKH DPHQGPHQWYV WR ,$6 LVVXHG LQ 0D\ %DVLF QHW LQFRPH SHU RUGLQDU\ VKDUH

$60/ UHFRJQL]JHG DQ HVWLPDWHG FXUUHQW WD[ H[SHQVHAUHODWMIR YR *OREDO PLQLPXP WD[ DPRXQWLQJ WR

"HLIJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGL
30XV VKDUHVY DSSOLFDEOH WR RSWLRQV DQG FRQGL

'LYLGHQGY DQG VKDUH EXAEDFN 'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

2Q $sULO WKH $QQXDO *HQHUDO OHHWLQRWHVRHOY RG G\LR) DG\R\BKAD @ XI\W & B GMBWAYLEHR®E SHU RUGLQDU\ VKDUH
\HDU 5HFRJQL]LQJ WKH WKUAH BAWHWGAELQDYLGHPEW BDLG RQ $XIXVW IRYHPEHU

DQG )HEUXDU\WKH WRWDO GLYLGHQG IRU WKH \HDU ZDV A SHU RUGLQDU\ VKDUH $V D UHVXOW D WRWDO
GLYLGHQG DAPRXEQLVBRVREHHQ GLVWULEXWHG WR RXU VKDUHKROGHUV IRU WKH \HDU
,Q 1RYHPEHU ZH DQQRXQFHG D VKDUH EX\EDFN SURJUDP IRU WKH SHULRG ZLWK D WRWDO YDOXH RI XS WR
A bELODLRBOUW RI WKLV SURJUDP ZH H{BHCOH RS 6RRFD VWP XGRWMRH VKDUH SODQV
$60/ LQWHQGY WR FDQFHO WKH UHPDLQLQJ UHSXUFKDVHG VKDUHV $V SHU -XQH $60/ KDV UHSXUFKDVHG

DSSUR[LPDWHOUKRQHV IRU DQ DSSUR4LPIEN B @EBY QYKIRY SURJUDP 7KH VKDUH EX\EDFN
SURJUDP PD\ EH VXVSHQGHG PRGLILHG RU GLVFRQWLQXHG DW DQ\ WLPH
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)DLU YDOXH PHDVXUHPHQWYV J)LQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D UHF
,QYHVWPHQWY LQ PRQH\ PDUNHW IXQGV LQFOXGHG LQ RXU FDVK DQG FDV|
DUH DOO EDVHG RQ TXRWHG SULFHV IRU LGHQWLFDO DVVHWV RU OLDELOL)

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVV%W I%QUS\HL\&% \MB W \<N||-_l,5=l| LPI%&?QI:W\)\/LFQ BQMW2WQMP\FL\%WP
EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH 7KH \;\R(LIjJQY\HIQ@(HHPﬁlggw IvP L\JIQHBKﬁUSBIHR\)/l\J/LBV\}V]WY(Nvéﬁ\)VQ%V\bFMVLWI

YDOXDWLRQ WHFKQLTXHV XVHG WR PHDVXUH IDLU YDOXH DV IROORZV rypg i w uDWLQJIV 7KH IDLU YDOXH RI WKH GHSRVLWYV LV GHWHUPLQHG ZL\
JHYHO 9DOXDWLRQV EDVHG RQ LQSXWV VXFK DV TXRWHG SULFHV IRIRY /HOWRED D BVNWW\R K LG DY DRX Q WM GHFDIVEK DO RZ YoHQ B O WALWW Y WKDW WKH

HQWLW\ KDV WKH DELOLWA WR DFFHVYV H SULQFLSDO PDUNHW L&VZKLFK ZH H[?J FXWH RXU GHULYDWLYH FRQWUDF

/HYHO O9DOXDWLRQV EDVHG RQ LQSXWV RWKHU WKDQ OHYHO LQSX7KYY6 WREWVEE 3 UYL4F II-PMPHY)LEII'% lﬂF[hVMII-LIJ\%é BH%FFIYOJTIWI-"%\SUNHW
TXRWHG SULFHV LQ PDUNHWYVY WKDW DUH QRW DFWLYH RU RWKHU LQ%)&\%% \(S%)_ %)&F\YHIQY%&JHGR-HJEPSV\H_WH%%%R/\E &WBUEI-} EDVHG RQ TXF

REVHUYDEOH GDWD IRU VXEVWDQWLDOO\ WKH IXOO WHUP RI WKH DVV\H:\W(\{”B Oé%\/ld—h\@v YROYH PDQDJHPHOW MXGJPH
/HYHO 9DOXDWLRQV EDVHG RQ LQSXWV WKDW DUH VXSSRUWHG E\ OLWWOH RU QR PDUNHW D WLYLW\ D %

)DLU YDOXH PHDVXUHPHQWYV

WKDW DUH VLJQL(?LFDQW WR WKH

IDLU YDOXH Rl WKH DVVHWY RU OLDELOLWLHYV 7KH YDOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH WKH IDLU YDOXH RI IRU

SXUSRVHV DSSU LPDWHV WKH HW SUHVHOW YDOXH WHFKQLTXH ZKLFK L

7KH IDLU YDOXH KLHUDUFK\ JLYHV WKH KLJKHVW SULRULW\ WR TXRWH%DQ»\U FH ILFQJ BW I'ﬂ PFPLJ’\SH [\éI{BHJLI-pH&(\jV\}VB QW%WN\MM
OLDELOLWLHYVY OHYHO DQG WKH ORZHVW SULRULW\ WR XQREVHUYDEQHV\ITQ@ % l!_:) YH QW VLI:LKQD[E%()%FLB PHQW V IDLU

FODVVLILFDWLRQ LV EDVHG RQ WKH ORZHVW OHYHO RI DQ\ LQSXW WKDW LV VL LILFD W LQ LU YDOXH PHDVXUHPHQW KLHUDUFK\ YRU

DVVHWYV DQG OLDELOLWLHY WKDW DUH UHFRJQL]JHG DW IDLU YDOXH RQ7I|§HU¥|IM%P§DW@B@DMMEKQHTéHV\XNLWISLWR BrrYWHUPU- QHU Bk MU KOBIXH R1T L Q\
RFFXUUHG EHWZHHQ OHYHOV LQ WKH KLHUDUFK\ E\ UH DVVHVVLQJ FDWWHRMHQWWROX H YWHFK RIQT WH HZ8 RZ K LW W K W HHOV W 8 WY ek B WRXAQ W WKDW D
VLIJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW DV D ZKROH DW WK H HytHR HRQWRFKDYH SVKUAWY I RIHWILRIGGDWH WDNLQJ LOQWR DFFRXQW FXUUHQ\

JRXBEXWERRI RXU RXWVWDQGLQJ (XURERQGV ZLWK D MhER DIDRRGHS DV KFH.G DHXC
LWHPV LQ IDLU YDOXH KHGJH UHODWLRQVKLSV LQ ZKLFK ZH KHGJH WKH YD
GXH WR FKDQJHV LQ PDUNHW LQWHUHYVWVZRWWVRE L \R X U @ WW V W\D\Q GJLDON H X/
ZLWK D FRPELQHG SUIAQFhEDODAMXEQM RI LV DSSOLHG 7KH IDLU YDOXH FK
VZDSV DUH UHFRAURIHIZHRYHBKERQVROLGDWHG 6WDWOBGHQVE RU LY Q VQ F HDIQ GBI
LQVWUXPHQWY DQG WKH FDUU\LQJ DPRXQWYV RI WKH (XURERQGYV DUH DGMX
FKDQJHV RQO\
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7KH IROORZLQJ WDEOHV SUHVHQW RXU ILQDQFLDO DVVHWY DQG ILQDQFKBDOHOZIDEH ARV WHANQRKBIWAY B B W ZH-DVKUHH D DW Y D O B B O M B QRAFWOK B EDOQU LM
EDVLV DQG WKH DVVHWYV DQG OLDELOLWLHV IRU ZKLFK WKH IDLU YDOXH LV RQO\ GLVFORVHG

8ODXGLWHG $V RI -XQH m LQ P /HYHO /HYHO /HYHO 7RWD5LQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY WKDW DUH QRW PHDVXUHG DW IDLU

7KH FDUU\LQJ DPRXQW RI FDVK DQG FDVK HTXLYDOHQWY DFFRXQWYV SD\DE
DSSUR[LPDWH WKHLU IDLU YDOXH EHFDXVH RI WKH VKRUW WHUP QDWXUH F
=HLVV 607 *PE+ LV GHWHUPLQHG XVLQJ D GLVFRXQWHG FDVK IORZ PRGHO

FDVK UHFHLSWYV GLVFRXQWHG XVLQJ D ULVN DGMXVWHG GLVFRXQW UDWH

$VVHWYV PHDVXUHG DW IDLU YDO
'"HULYDWLYH ILQDQFLDO LQVWU X
ORQH\ PDUNHW IXQGV

6KRUW WHUP LQYHVWPHQWYV

ZRWDO . ORQH\ PDUNHW DQG LQYHVWPHQW IXQGY PHDVXUHPHQW

/LDELOLWLHY PHDVXUHG DW IDL ORQH\ PDUNHW DQG LQYHVWPHQW IXQGYV TXDOLI\ DV DYDLODEOH IRU VDOH
'"HULYDWLYH ILODQFLDO LQVWUX LQYHVWPHQW JUDGH FUHGLW UDWLQJV WK H?KIHMIMH YPIRIQ¥H PO FIORW H XS W K |
SVVHWYV DOG /LDELOLWLHV RQ D GDLO\ EDVLY ,QYHVWPHQWY DQG UHGHPSWLRQV LQ PRQH\ PDUNHW I}

IRU ZKLFK IDLU YDOXHV DUH GL\ WKURXJK DFWXDO $F6DVIGEBHQ MRAHKDYH WUDGXQBBWHFXULWLHV DV RI

/RDQV UHFHLYDEOH ) ) "HSRVLWV PHDVXUHPHQW

/IRQJ WHUP GHEW ) ) 7KH GHSRVLWV DV SDUW Rl WKH FDVK DQG FDVK HTXLYDOHQWY DQG VKRUYV
PDWXULW\ 7KH DPRUWL]HG FRVW YDOXH LV FORVH WR WKH IDLU YDOXH DQ

SV Rl 'HEHPEHU m LO PLOOLRQ" THYHO THYHO JHYHO -RWpDYHODWHG WR LQYHVWPHQW ZLWK LQYHVWPHQW JUDGH FUHGLW UDWLQJV

$VVHWY PHDVXUHG DW IDLU YDO VHFXULWLHV ZHUH VROG EHIRUH H[SLUDWLRQ GDWH

'"HULYDWLYH ILQDQFLDO LQVWU X $VVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D QRQ UHFXUULQJ EDVLYV

ORQH\ PDUNHW IXQGV JRU WKH VL[ PRQWK SHULRG HIG5 W& HX\Q'BIEF HHREGH® ZH GOR VLIQLILFDQW |

6KRUW WHUP LQYHVWPHQWYV YDOXH PHDVXUHPHQWY RQ D QRQ UHFXUULQJ EDVLV IURP UHJXODU EXVLQF

7RWDO

/ILDELOLWLHY PHDVXUHG DW IDL
'"HULYDWLYH ILQDQFLDO LQVWU X

$VVHWYVY DQG /LDELOLWLHV
IRU ZKLFK IDLU YDOXHYV DUH GL\

/IRDQV UHFHLYDEOH
/IRQJ WHUP GHEW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY FRQVLVW RI IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWY DQG LQWHUHVW UDWH VZDSV

ORQH\ PDUNHW IXQGYVY DUH SDUW RI RXU FDVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWY FRQVLVW RI GHSRVLWYV ZLWK RULJLQDO PDWXULWLHVY WR WKH HQWLW\ KROGLQJ WKH LQYHVWPHQWY ORQJHU WKDQ WKUHH PRQWKY EXW RQH \HDU
RU OHVV DW WKH GDWH RI DFTXLVLWLRQ 7KHVH GHSRVLWY DUH YDOXHG DW DPRUWL]HG FRVWV ZKLFK LV FORVH WR WKHLU IDLU YDOXH 7KHLU IDLU YDOXH LV GHWHUPLQHG
ZLWK UHIHUHQFH WR TXRWHG PDUNHW SULFHV LQ DQ DFWLYH PDUNHW IRU VLPLODU DVVHWY RU GLVFRXQWHG FDVK IORZ DQDO\VLV

/RDQV UHFHLYDEOH PDLQO\ UHODWHV WR &DUO =HLVV 607 *PE+

/IRQJ WHUP GHEW PDLQO\ UHODWHV WR (XURERQGYV



$60/ 67$78725< ,17(5,0 5(3257 17(5,0 0$1$*(0(17 5(3257

1RWHV WR WKH &4RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY FRQWLQXHG

6XEVHTXHQW HYHQWYV
$Q LQWHULP GLYLGHQG IRU WKH \HDU RI A SHU RUGLQDU\ VKDUH ZLOO EH PDGH SD\DEOH RQ $XJXVW

9HOGKRYHQ WKH I1HWKHUODQGV
-X0\Db

BUHSDUHG E\

7KH %RDUG Rl ODQDJHPHQW
&KULVWRSKH ' )RXTXHW

5RJHU - 0 'DVVHQ

'D\QH 5 $00DQ

-DPHV -LP 3 .RRQPHOQ

JU«G«ULF - 0 6FKQHLGHU ODXQRXU\
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2WKHU ,QIRUPDWLRQ

6SHFLDO QRWH UHJDUGLQJ IRUZDUG ORRNLQ:

7KLV GRFXPHQW DQG UHODWHG GL\WWUDWHJI\ DQG FRPPLWPHQWY DQGHTXLSPHQW DQG TXDOLILHG HPSORVXFK VWDWHPHQWY WR DFWXDO UHVXO'

VWDWHPHQWY WKDW DUH IRUZDUG VWDWHPHQWY <RX FDQ JHQHUDOO SURGXFH V\VWHPV WR PHHW GWPDC(H[SHFWDWLRQV H[FHSW DV UHTXLUHG I

RI WKH 8 6 3ULYDWH 6HFXULWLHV E\ WKH XVH Rl ZRUGV OLNH PD\ IWLPLQJ RI VIVWHPV RUGHUHG VKLSSHG DQG UHFRJQL]JHG LQ
LQFOXGLQJ VWDWHPHQWY ZLWI VKRXOG SURMHFW EHOLHYH UHYHQXH ULVNV UHODWLQJ WR IOXFWXDWLRQV LQ QHW ERRNLQJV DQG

VWUDWHJILHYVY H[SHFWHG WUHQGVY SODQ HVWLPDWH IRUHFDVW RXU DELOLW\ WR FRQYHUW ERRNLQJV LQWR VDOHV WKH ULVN RI RUGHU

VHPLFRQGXFWRU LQGXVWU\ DQG H( FRQWLQXH WDUJHW IXWXUH FDQFHOODWLRQ GHOD\V RU SXVK RXWV DQG UHVWULFWLRQV RQ

HQYLURQPHQW WUHQGYV H[SHFWHG RSSRUWXQLW\ FRPPLWPHQW DQVKLSPHQWY Rl RUGHUHG V\VWHPV XQGHU H[SRUW FRQWUROYV

VHPLFRQGXFWRU LQGXVWU\ E\ ZRUGV RU FRPSDUDEOH ZRUGV 7KFULVNV UHODWLQJ WR WKH WUDGH HQYLURQPHQW LPSRUW H[SRUW DQG

ZLOO EH WKH NH\ GULYHU IRU WKH KLVWRULFDO IDFWV EXW UDMGKHU [QDWLRQDO VHFXULW\ UHJXODWLRQV DQG RUGHUV DQG WKHLU LPSDFW

LPSDFW RI $, GHPDQG RQ RXU EXVLH[SHFWDWLRQV HVWLPDWHV DVVXRQ XV LQFOXGLQJ WKH LPSDFW RI FKDQJHV LQ H[SRUW

H[SHFWDWLRQ WKDW OLWKRJUDSK\SURMHFWLRQV DERXW RXU EXVLQHUHJXODWLRQV DQG WKH LPSDFW RI VXFK UHJXODWLRQV RQ RXU

FXVWRPHU LQQRYDWLRQ H[SHFWH(UHVXOWYV DQG UHDGHUV VKRXOG QDELOLW\ WR REWDLQ QHFHVVP®\ OLFHQVHVY DQG WR VHOO RXU

RXWORRN RI PDUNHW VHJPHQWY RWKHP )RUZDUG ORRNLQJ VWDWHPFV\WVWHPV DQG SURYLGH VHUYLFHV WR FHUWDLQ FXVWRPHUV WKH

ILQDQFLDO UHVXOWV LQFOXGLQJ IXWXUH SHUIRUPDQFH DQG LQYROYLPSDFW RI WKH WDULIl DQQRXQFHPHQWY H[FKDQJH UDWH

H[SHFWHG UHVXOWV IRU 4 LQFNQRZQ DQG XQNQRZQ ULVNV DQG XIOXFWXDWLRQV FKDQJHV LQ WD[ UDWHV DYDLODEOH OLTXLGLW\ DQG

,QVWDOOHG %DVH ODQDJHPHQW VDDQG XQFHUWDLQWLHYV LQFOXGH ZLIUHH FDVK IORZ DQG OLTXLGLWYQMWXQUHPHQWY RXU DELOLW\ WR

FRVWV 6* $ FRVWY RXWORRN IRU WR FXVWRPHU GHPDQG VHPLFRQG:UHILQDQFH RXU LQGHEWHGQHVV DYDLODEOH FDVK DQG

H[SHFWHG IXOO \HDU WRWDO QIFDSDFLW\ ZRUOGZLGH GHPDQG IRLGLVWULEXWDEOH UHVHUYHV IRU DQG RWKHU IDFWRUV LPSDFWLQJ

HVWLPDWHG DQQXDOL]HG HIIHFWLYVHPLFRQGXFWRU PDQXIDFWXULQJ IGLYLGHQG SD\PHQWYV DQG VKDUH UHSXUFKDVHV WKH QXPEHU

VDOHV H[SHFWHG IXOO0 \HDU QHW 'XWLOL]DWLRQ DQG VHPLFRQGXFWRRI VKDUHV WKDW ZH UHSXURKD®H XQGHU RXU VKDUH

UHODWLYH WR FXUUHQW H[SHFWUHQGY DQG FRQVXPHU FRQILGHQIUHSXUFKDVH SURJUDP RXU DELOLW\ WR HQIRUFH SDWHQWYV DQG

LQFOXGLQJ H[SHFWHG GULYHUV DQLQGXVWU\ WKH LPSDFW RI JHQHUDSURWHFW LQWHOOHFWXDO SURSHUW\ ULJKWV DQG WKH RXWFRPH RI

SUHSDUDWLRQ IRU JURZWK LQ LQFOXGLQJ WKH LPSDFW RI WKH FXLQWHOOHFWXDO SURSHUW\ GLVSXWHV DQG OLWLJDWLRQ RXU DELOLW\ WR
,QYHVWRU 'D\ LQFOXGLQJ PRGFHQYLURQPHQW RQ WKH VHPLFRQGXPHHW (6* JRDOV DQG FRPPLWPHQWY DQG H[HFXWH RXU (6*

JURVV PDUJLQ RSSRUWXQLW\ IRU VHPLFRQGXFWRU PDUNHW FRQGLWIVWUDWHJ\ RWKHU IDFWRUV WKDW PD\ LPSDFW $60/ V EXVLQHVYV

UHVSHFW WR WDULII DQQRXQFHPH($, RQ RXU LQGXVWU\ DQG EXVLQHVRU ILQDQFLDO UHVXOWVY DQG RWKHU ULVNV LQGLFDWHG LQ WKH ULVN

LPSDFW RI VXFK WDULIIV RQ RXU ELQWHUHVW UDWHV ZDUV DQG JHRSIDFWRUV LQFOXGHG LQ $60/ V $QQXDO 5HSRUW RQ )RUP )

H[SHFWDWLRQ WR FRQWLQXH WR ULPSDFW RI SDQGHPLFV WKH SHUIRIRU WKH \HDU HQGHG 'HFHPEHU DQG RWKHU ILOLQJV

FDVK WR VKDUHKROGHUV WKURXJK WKH VXFFHVV Rl WHFKQRORJ\ DGYLZLWK DQG VXEPLVVLRQV WR WKH 86 6HFXULWLHV DQG ([FKDQJH

VKDUH EX\EDFNV VWDWHPHQWYV ZLQHZ SURGXFW GHYHORSPHQW DQG &RPPLVVLRQ 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWYV DUH

EX\EDFN SURJUDP DQG VWDWHPHQDQG GHPDQG IRU QHZ SURGXFWV FPDGH RQO\ DV RI WKH GDWH RI WKLY GRFXPHQW :H

GLYLGHQGV VWDWHPHQWYV ZLWK UDQG DELOLW\ WR DGMXVW FDSDFLWXQGHUWDNH QR REOLJDWLRQ WR XSGDWH DQ\ IRUZDUG ORRNLQJ

SHUIRUPDQFH DQG FDSDELOLWLHYV FKDLQ FDSDFLW\ WLPHO\ DYDLODEVWDWHPHQWYV DIWHU WKH GDWH Rl WKLV UHSRUW RU WR FRQIRUP

FXVWRPHU SODQV VWDWHPHQWY ZFRPSRQHQWY UDZ PDWHULDOV FULWLFDO PDQXIDFWXULQJ
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2WKHU ,QIRUPDWLRQ FRQWLQXHG

J)LOQODQFLDO FDOHQGDU DQG LQYHVWRU UHODYV $60/ ZRUOGZLGH FRQWDFW LQIRUPDWLRQ
JLQDQHHRGDU ' QYHVWRU UHODWLRQYV &RUSRUDWH KHDGTXDUWHUYV
2FWREHUD $60/ ,QYHVWRU 5HODWLRQV VXSSOLHV; L QIRUPDWLRQ UHJDUGLQJ

$QQRXQFHPHQW Rl WKLUG TXDUWHWHKH\PRPBDQRDQG LWV EXVLQHVV RSSRUWXQLEWLYNIVR LQYHVWRUYV
DQG ILQDQFLDO DQDO\VWV

'HFHPEHU 7KH1HWKHUOD%GV

(QG RI $60/ V ILVEDO \HDU $QQXDO UHSRUWYV TXDUWHUO\ UHOHDVHY DQG RWKHU LQIRUPDWLRQ
DUH DOVR DYDLODEQ@H ZRQVHPXOUFRPE VLW H

-DQRXDU\ ODLOLQJ DGGUHVV

$QQRXQFHPHQW RI IRXUWK TXDUWHU

DQG DQQXDO UHVXOWV IRU 32 %RJ

$+ 9HOGKRYHQ

JHEUXDU\b 7KH 1THWKHUODQGYV

BXEOLFDWLRQ RI $QQXDO 5HSRUW

$SULO
$QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV , QYHVWRU 5HODWLRQYV
3KRQH
(PDLO LQYHVWRU UHODWLRQV#DVPO FRP
JRU DGGLWLRQDO FRQWDFW LQ@QWRR® FPWPRQ SOHDVH YLVLW
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HILQLWLRQV

1DPH '"HVFULSWLRQ 1DPH '"HVFULSWLRQ
$ 1
$, $UWLILFLDO LQWHOOLJHQFH . $6 ,QWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGYV
$U) $UJRQ IOXRULGH L OLQH /JLJKW ZLWK D ZDYHOHQJWK RI QP JHQHUDWHG E\ PHUFXI
$60/ $60/ +ROGLQJ 19 DQG RU DQ\ RI LWV VXEVLGLDULHY DQG DV VAVWHPV
. ,PPHUVLRQ $ OLWKRJUDSK\ WHFKQLTXH WKDW XVHV D SRRO Rl XOWUDS
% LQFUHDVH WKH OHQV V QXPHULFDO DSHUWXUH DELOLW\ WF
%UDLQSRUW (L$ WHFKQRORJ\ UHJLRQ LQ WKH VRXWK RI WKH 1HWKHUODQG UHVROXWLRQ DQG GHSWK RI IRFXV IRU WKH OLWKRJUDSK\ V
DQG JRYHUQPHQWDO RUJDQL]DWLRQV _
& .U) U\SWRQ IOXRULGH
&RGH 7KH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH /
&RGH RI &RQG &RGH RI HWKLFV DQG FRQGXFW /ILWKRJUDSK\ /LWKRJUDSK\ RU SKRWROLWKRJUDSK\ LV WKH SURFHVV LQ
- SDUWV RQ D VLOLFRQ ZDIHU
. . /IRJLF ,QWHJUDWHG GHYLFHV VXFK DV PLFURSURFHVVRUV PLFURF
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