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&RQWHQWYV

,QWHULP ODQDJHPHQW 5HSRUW
2XU &RPSDQ\
$60/ 2SHUDWLRQV 8SGDWH
5LVN )DFWRUV

6HFRQG KDOI 2XWORRN
0DQDJLQJ 'LUHFWRUVV 6WDWHPHQW
&RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO
BWDWHPHQWYV
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI 3URILW RU /RVV
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI & RPSUHKHQVLYH
,QFRPH
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV

1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO
6WDWHPHQWYV

2WKHU ,QIRUPDWLRQ
"HILQLWLRQV

$ GHILRXQ\RU H[S OPHDWMEIED HRMILDWLRQV WHFKQLFDO WHUPV DQG RWKHU WHUPYV

XVHG WKURXJKRXW WKLV 6WDWXWRU\ ,QWHULP 5HSRUW DOVR UHIHUUHG WR DV WKH UHSRUW RU WKLV
UHSRUW FDQ EH IRXQG LQ WX M R $ WV HOXPLEMIUR/QKDYH EHHQ

URXQGHG IRU UHDGHUV FRQYHQLHQFH

7KLV UABRSYWLVHV UHJXODWHG LQIRUPDWLRQ ZLWKLQ WKH PHDQLQJ RI DUWLFOHV DQG
G RI WKH 'XWFK )LQDQFLDO 0 DHM RS K B XS HLLQD WWE RIHHF WR H ] L F K

,Q WKLV UHSRUW WKH QDPH $60/ LV VRPHWLPHV XVHG IRU FRQYHQLHQFH LQ FRQWH[WV ZKHUH
UHIHUHQFH LV PDGH WRBOG RBOL®I LWV VXEVLGLDULHY DQG DVVRFLDWHV
DV WKH FRQWH[W PD\ UHTXLUH

5HIHUHQFHV WR RXU ZHEVLWH LQ WKLV 6WDWXWRU\ ,QWHULP 5HSRUW DUH IRU UHIHUHQFH RQO\ DQG
QRQH QRU DQ\ SRUWLRQ WKHUHRI DUH LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV UHSRUW

k $60/ +ROGLNHOO 5LIKWYV 5HVHUYHG
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2XU &RPSDOQ\

,QWURGXFWLRQ 2XU SXUSRVH YLVLRQ DQG VWUDWHJ\

2XU SXUSRVH LV WR XQORFN WKH SRWHQWLDO RI SHRSOR DQ G LWRRLH W\ RAF
20Q-XO0\b ZH SXEOLVKHG RXU 6WDWXWRU\ ,QWHULP 5HSFHbW IRU W K HH\OLD EROR-D WKR & B G ERIGI HINIGHIGW H FKQRORJ\ WR VROYH VRPH RI KXPDQLW\ V WF
7KLYV LQOFOXGHY WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDQ_ 6D\ H S D NK 86

H 2 D ) H )
JQWHULP J)LQDQFLDO 5HSRUWLQJ DV DGRSWHG E\ WKH (XURSHDQ 80Q IR dUE=DavANeNRVAVARVAV AU R VA S I AN =3 =N o AVARVAVVAVAN S BRVAN ERR VAN =S ORIV S RY]

‘H DOVR SXEOLVKWHWKSFRRG TXDUWHU UHVXOWY LQ DKFKRUDGDQFH ZLWK 8

7KLV 6WDWXWRU\ ,QWHULP 5HSRUW 41RQHWKH WLJ FRRXBA K B WKIHR &RIQGGH
&RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY KDV QRW EHHQ D

'"HHSHQ FXVWRPHU WUXVW

([ WHQG RXU WHFKQRORJ\ DQG KROLVWLF SURGXFW O
2XU &RPSDQ\

$60/ LV D OHDGLQJ VXSSOLHU WR WKH VHPLFRQGXFWRU LQGXVWU\ :H
VHUYLFHV WR PDVV SURGXFH WKH SDWWHUQV RI LQWHJUDWHG FLUFX
DGYDQFHPHQW RI PRUH DIIRUGDEOH PRUH SRZHUIXO DQG PRUH HQHU
WHFKQRORJ\ WR VROYH VRPH RI KXPDQLW\ V WRXJKHVW FKDOOHQJHV
PRELOLW\ DQG DJULFXOWXUH :H DUH D PXOWLQDWLRQDO FRPSDQ\ KH &UHDWH DQ H[FHSWLRQDO ZRUNSODFH
DFURVV (0($ WKH 86 DQGS$SHBOLD/ PRI\ \BROMHPSOR\HHVFRDOOHQJIH WKH \
DQG SXVK WHFKQRORJ\ WR QHZ OLPLWYV

7KH UHJLVWHBIEG/ RROFH QUVIOR FDMWBHXGQDW 9HOGKRYHQ WRKHLNWRMX
VHDW LV LQ 9HOGKRYHQ 7KH FRPSDQ\ LV UHJLVWHUHG ZLWK WKH 'XW

2XU VKDUHYV DUH OLVWHG IRU WUDGLQJ LQ WKH IRUP RI UHJLVWHUHG '"HOLYHU RQ (6* VXVWDLQDELOLW\
VI\PERO $60/

6WUHQJWKHQ HFRV\VWHP UHODWLRQVKLSV

'ULYH RSHUDWLRQDO H[FHOOHQFH
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$60/ 2SHUDWLRQV 8SGDWH

$60/ 2SHUDWBISRQWH 6L PRQWK SHULRG HQ GHGEXRBEWMYDWLQJ
'O WKH ILUVW KDOI RI 6HW IRUWK EHORZ LV WKH &RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI 3U
DQG LQ DFFRUGDQFH ZLWK (8 ,)56
‘H UHFRUGHG QAW VALK IRMP Q LQFEHDVHFRPSBUMRHWLUVW KDOI RI
JRU WKH VL[ PRQWK SHUL

R
‘H UHFRUGHG QHW VHUYLFH D\QG ELO®ERRE Y NVRF RDMDHFRPISDUHG WR WK HQ PUYOURQV XQOHVV BODXGLWBEDXGLWHG B
KDOI RI7TKHQFUKBIVBIHFWY WKH JURZLQJ LQVWDOOHG EDVH DQG RXU RO QHWXQ
RXWSXW RI RXU VIVWHPV WKURXJK SURGXFWLYLW\ XSJUDGHYV

2Q $SULO ODUFR - $ 3BRHKWHIUYHFKQRORJ\ 2IILFHU ZD VRDOSRLIHPH® m]._w“ 5 S oy
IXUWKHU XQGHUVFRUH RRKRLVMRFIMWVRWRQPERUZDUG RXU WHFKQRORJ\ URDGPD .

FXVWRPHUYV
&RVW RI VIVWHP VDOH

'"HWDLOV RQ GLYLGHQGVKIDUMUE EXBDIFRQSD® G UM R HF D Q' LEH. GROQIESY LIQ GRWERR/MHR | VHUYLFH DQG
EX\EDBM LQFOXGHG LQ WKH 1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG B WHUKPRIGRPHALDO 6WDWHPHQWY

1HW VA\VWHP VDOHYV
I1HW VHUYLEFH DQG ILH
L?.‘V? r\Rth‘

*URVV SURILW

SHVHDUFK DQG GHYHO

BHOOLQJ JHQHUDO DC
FRVWYV

2SHUDWLQJ LQFRPH

J)LQDQFH LQFRPH
J)LQDQFH FRVWYV
,QFRPH EHIRUH LQFRP

,QFRPH WD[ H[SHQVH
,QFRPH DIWHU LQFRPH

SURILW ORVV UHODW
DVVRFLDWHYV

I1HW LQFRPH
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$60/ 2SHUDWLRQV 8SGDWH FRQWLQXHG

7KH IROORZLQJ WDEOH VKRZV D VXPPDU\ RI NH\ ILQDQFLDO ILIJXUHV |RSHVHUH K LEARPOUWKSPRAMRG HQGHG

JRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOL

8QDXGLWH

DXGLWH@QDXGLWHG FKDQJH(,& ELO®UWIRRDULO\ GULYHQ E\ FRQWLQXHG LQYHVWPHQWY LQ $60/ V SURGX

6DOHV

7TRWDO VDOHV RI OLWKRJUDSK\ VA\VWHPV |

7TRWDO VDOHV RI QHZ OLWKRJUDSK\ V\VWH

7TRWDO VDOHV RI XVHG OLWKRJUDSK\ V\VW

/[LTXLGLW\

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDW

/ILWKRJUDSK\ VIVWHPV GR QRW. QY858 REWHRIBPWURORI\ DQG

7TRWDO QHW VDOHV

7TRWDO QHW VDOHV IRULOKUHBEVUYN® WROI|I EILCRIFS@UAG WRLARKQURWKH

S5HVHDUFK DQG GHYHOR S PEHHOMDIFRY MW YLEVW. EPOHIKRYHG FRPSDUHG WR WKH |

UHFRIJQLWLRQ RI WKH HVWLPMHW¥HK Q RRRB/QWWRIHDDWR® WR WKH

,Q WKH ILUVW KDOI RI UHVHDUFK DQG GHYHORSPHQW FRVWY PDLQO\ FI
(; UHODWHG DFWLYLWLHVY WR VXSSRUW IXWXUH QRGHV IRU ERWK /RJLF D
1;( UHODWHG DFWLYLWLHV IRU WKH 1;( ) DQG 1;( *SODWIRUPV VXSS

UHTXLUHPHQWYV

&RQWLQXHG GHYHORSPHQW DFURVV RXU '89 OLWKRJUDSK\ SRUWIROLR IR
SHUIRUPDQFH DV ZHOO DV ZRU N L'QLQRAH WMKIHWQ R RQ\FRAGOGWIDR/OMNR & ; 7 sSor
VXSSRUW DGYDQFHG SDFNDJLQJ UHTXLUHPHQWYV
$FWLYUWEHDRQQVSHFWRRWURCRIDAM QG <LHOG6WDU RSWLFDO PHWURORJ\
VI\VWHP <6 ,Q DGGLWLRQ VHFXULQJ RXU PXOWLEHDP LQVSHFWLRQ URI
DQG FRQWLQXLQJ WR H[SDQG RXU LQYHVWPHQW LQ WKH KROLVWLF VRIWZ

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRV
ILONQOK R JHQHUDO DQGLDGP H@MRAVEU PWQRRHRARRK/AV LUV W KBPSOURHG WR WKH |

RI 7KHQFUHNVGULKHIXEHEYU VDOHV YROXPHV\MWHPY DRQGDIYRUDEOH (;( BQG 1A7 PLO®GDRQO\ UR O®QWHGVW DLQDDQAGRP ERU )7DWQ G FR Q VPROY/WLM J
LPPHUVLRQ SURGXFW PL[ DQG KLJKHU QHW VHUYLFH DQG ILHOG RSWLRQ VDOHV 7KLV ZDV SDUWLDOO\ RIIVHW E\ WKH GHFUHDVH LQ WKH

VDOHV YROXPHV RI 1;7 LPPHUVLRQ V\VWHPV

TKHQFUHOMVEHW VHUYLFH DQG ILHOG RWWHRIQY RDIOHV LIQV WDIOQOHGCGEKBVWRR 1 VIVWHPY DQG VWURQJ

GHPDQG IRU SURGXFWLYLW\ XSJUDGHV
*URVV SURILW

*URVV SONIDWOHUFHQWDJH RAH¥RWDWRIGSHWLQDWKHEN ILUVWVIRDOILRIWKH

ILUVW

KDOI RI PDLQOLYHQLRBFDEg DVRUWL]IDWLRQ RI FDSMWB[GBIHA GLEWHYHO/RSPHQ
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$60/ 2SHUDWLRQV 8SGDWH FRQWLQXHG

SHFRFLDWLRQ Rl QHW WRARPG DQ\GCHWYFHQZDRARBEDP$SS$S3 DQG (8 ,)56

7KH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDOX®QWMDWHRIQEWYXARG WXH VL[ PRQWK SHULRG HQGHG

WKLV UHSRUW KDYH EHHQ SUHSBUH QG W DEFRUGCDQFIHD DLIWMHSRUWLQJ DV DGRSWHG E\ WKH (XURSHDQ

8QLRQ SZXPDBFRXQWLQJ ¥6VDPEGDKIG RWHUYLHZY EHORZ WKHUHIRUH FRQWDLQ UHFRQFLOLDWLRQV RI QHW

LQFRPH DQG WRWDO DVVHWV LQ DFFRUGDQFH ZLWK 86 *$$3 WR QHW LQFRPH DQG WRWDO DVVHWV LQ DFFRUGDQFH ZLWK (8 ,)56

QOQDXGLWHG@EBQDXGLWHG
H

8
YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQYV -XQHbD -XQHb

1HW LQFRPH EDVHG RQ 86 *$$3

&DSLWDOL]DWLRQ RI GHYHORSPHQW H[SHQGLWXUHYV

,QFRPH WD[HV

1HW LQFRPH EDVHG RQ (8 ,)56

'"HFHPEHU

8QDXGLWHG
YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV -XQH

b

7TRWDO DVVHWYVY EDVHG RQ 86 *$$3

&DSLWDOL]DWLRQ RI GHYHORSPHQW H[SHQGLWXUHYV

(TXLWN\ LOYHVWPHQWYV

,QFRPH WD[HV

2WKHU

7TRWDO DVVHWY EDVHG RQ (8 ,)56
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7KH ULVN IDFWRUV RXWOLQHG LQ WKLV VHFWLRQ DUH FDWHJRUL]J]HG LQWR WKH IROORZLQJ W\SHV 6WUI

7KH ULVN IDRWRUAHEQWIVRQ DUHSWUDWHJILE
FODVVLILHG XQGHU WXH ULVN W\SHV

SUHVHQWHG LG@EXDO S5HBRL
QHZ ULVN IDFWRUV ZHUH DGC

(DFK RI WKHVH ULVNV FRXOG
DGYHUVH LPSDFW RQ RXU EX'"
SRVLWLRQ RSHUDWLQJ UHVX

$GGLWLRQD®O\ BMKIWBIN FXUL

XQNQRZQ WR XV RU ULVNV ZH
FRQVLGHU LPPDWHULDO WKL
VLIQLILFDQW RYHU WLPH

6RPH RI WKH ULVN IDFWRUV Fn
KDYH RFFXUUHG SUHYLRXVO\
GLVFORVXUH GRHV QRW FRQ\
UHSUHVHQWWMWNY RXFK IDFWR L'
FRQWLQJHQFLHV KDYH RU KD

_ DO E

2XU IXWXUH VXFFHVV GHSHQGV R
UHVSRQG LQ D WLPHO\ PDQQHU W
WHFKQRORJLFDO GHYHORSPHQW\

~ LN Ll AN N A~ A~

7KH VXFFHVV Rl QHZ SURGXFW LC
XQFHUWDLQ DQG GHSHQGV RQ RX
H[HEXWH RXU 5 ' SURJUDPYV

SUHVHOWO\
‘H IDFH VLQ,WH,Q,V,H,FRPSHWLWLRQ

7KH VHPLFRQGXFWRU LQGXVWU\

2SHUDWLRQV J)LODQFH DQG UHSRUWLQJ

‘H GHSHQG RQ RXU DELOLW\ WR F :H DUH H[SRVHG WR ILQDQFLDO ULVN\
RXU RUJDQL]DWLRQ DQG DWWUDF ULVN LQWHUHVW UDWH ULVN FRXQW
QXPEHU RI DGHTXDWHO\ HGXFDW IRUHLJQ H[FKDQJH ULVN DQG LQIODWI
HPSOR\HHV

&KDQJHV LQ WD[DWLRQ FRXOG DIIHFW
‘H PD\ IDFH FKDOOHQJHV LQ PDQ' SURILWDELOLW\
LQGXVWULDOL]DWLRQ RI RXU SURGXFWYVY DQG EULQJLQJ WKHP
WR KLJK YROXPH SURGXFWLRQ &RPSOLDQFH

'H DUH KLJKO\ GHSHQGHQW RQ W™ ' ~riiimonmse i o

OLPLWHG QXPEHU RI FULWLFDO V  pEQ| JpDWLRQV LQ WKH YDULRXV FRXQ
NH\ FRPSRQHQWV

PD\ EH DGYHUVHO\ DIIHFWHG E\ D\ GRZUWAUY RISHIUDHEHERIGIGEWISHIRRRIFISORIREWA RI FR

VWLRYFRUG FU\
‘H GHULYH PRVW RI RXU UHYHQX't
UHODWLYHO\ VPDOO QXPEHU RI S

DI

)DLOXUH WR DGHTXDWHO\ SURWH
FRXOG KDUP RXU EXVLQHVYV

LQ WKH SDVW LW LV SURYLGHRGUG ERFrUAVHA WRRLU

SRWHQWLDO IXWXUH RFFXUU|I
PDWHULDO DGYHUVH HIIHFW |

0DQ\ RI WKHVR®D\ EH H[DFHUE
E\ JOREDO GHYHORSPHQWV \
JHRSROLWLFDO WHQVLRQV L
GRZQWXUQV DQG LQWHUQDW
LQFOXGLQJ QHZ UHJXODWLRC
DORQJVLGH EURDGHU DGYHU'
EXVLQHVV FRQGLWLRQV

'HIHQGLQJ DJDLQVW LQWHOOHFW
EURXJKW E\ RWKHUV FRXOG KDUF

:H DUH H[SRVHG WR HFRQRPLF
GHYHORSPHQWY LQ RXU LQWHL

:H PD\ EH XQDEOH WR PDNH GHVL
WR LQYHVW VXFFHVVIXOO\ RU W~
DQ\ EXVLQHVVHV ZH DFTXLUH

$ KLJK SHUFHQWDJH RI QHW VDOI
FXVWRPHUV

:H PD\ QRW EH DEOH WR DFKLHYH
RU DGDSW DQG UHVSRQG LQ D WI
HPHUJLQJ (6* HISHFWDWLRQV DQ

'H DUH GHSHOGHOW RO WKH Fro.. UHTXLUHPHQWV LQFUHDVHY

OLPLWHG QXPEHU RI PDQXIDFWXULQJ IDFLOLWLHV

2XU RSHUDWLRQV H[SRVH XV WR KANbOKK WpiHw\ poc

HQYLURQPHQW ULVNYV SHVWULFWLRQV RQ VKDUHKROGHU UL.

&\VEHUVHFXULW\ DQG RWKHU VHF)_-_S.R.Zl__Hi. —m i< e o s

GLVUXSWLRQV LQ RXU SURFHVVH™ "y ppy ' QRW GHFODUH FDVK GLYLGHQG
WHFKQRORJ\ VIVWHPV FRXOG PD  Ey\EpDFN SURJUDPV RU FDQFHO VKDUF
DIIHFW RXU EXVLQHVV RSHUDWLF gpywLEXODU DPRXOWY LQ DO\ JLYHO

:H DUH H[SRVHG WR ULVNV UHODWHG WR WKH XVH RI
DUWLILFLDO LQWHOOLJHQFH

:H IDFH FKDOOHQJHVY WR PHHW H[SHFWHG GHPDQG
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6HFRQG KDOI 2XWORRN

6HFRQG ERRWDRRN

2SHUDWLRQLCO RXWORRN JLODQFLDO RXWORRN

2QJRLQJ $, UHODWHG LQYHVWPHQWY DQG FRQWLQXHG SURJUHVV LQ $ 30HFKSREWYL RV BUN \ BBV GHNE REEARLRGRBE FHG ERIPERR
DQG OHPRU\ FKLSV IXUWKHU VWUHQJWKHQLQJ WKH VHPLFRQGXFWRU LQGXVWU\ V JURZWK RXWORRN 2XU FXVWRPHUV LQ WXUQ
FRQWLQXH WR DFFHOHUDWH WKHLU FDSDFLW\ H[SDQVLRQ SODQV 7KLV LV WUDQVODWLQJ LQWR FXVWRPHU FRPPLWPHQWYV DFURVV RXU
SURGXFW SRUWIROLR SURYLGLQJ $60/ ZLWK LQFUHDVHG YLVLELOLW\ LQWR ORQJHU WHUP GHPDQG %DVHG RQ WKLV PRPHQWXP ZH

DUH SODQQLQJ WR DGG WR RXU 1;( FDSDFLW\ RI DURXQG IRU DQG ZH DUH LQYHVWLJDWLQJ WR LQFUHDVH
FDSDFLW\ ZLWK DQRWKHU IRU 6LPLODUO\ ZH SODQ WR DGG WR RXU 1,7 LPPHUVLRQ FDSDFLW\ RI DURXQG
IRU DQG ZH DUH LQYHVWLJIJDWLQJ WR LQFUHDVH FDSDFLW\ ZLWK DQRWKHU LQ ,Q DGGLWLRQ ZH DUH FRQWLQXLQJ

WR VLIJQLILFDQWO\ H[SDQG RXU XSJUDGH SRUWIROLR



$60/ 67$78725< ,17(5,0 5(3257 17(5.0 0$1$*(0(17 5(3257 R21'(1G(" 21621 '$7(" 17(5.0) 1%18 $/ 67$7(0(+76

opbEDbLJLQJ 'LUHFWRUV O6WDWHPHQW

ODQDIJLQUHFWRWBWHPHQW

7KH %RDUG RI ODQDJHPHQW KHUHE\ GHFODUHV WKDW WR WKH EHVW RI LWV NQRZOHGJH WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP
)LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV DGRSWHG E\ WKH
(XURSHDQ 8QLRQ DQG SURYLGH DVWHWKN DQICD ELIOL W LB@RIE BALML. RU DRWMVRIRE6 0/

+ROGLODQWKH XQGHUWDNLQJV LQFOXGHG LQ WKH) BRQKRW L\E BM |QW HVLRHD QB JB ZKRW H

S5HSRUWOXGHAM BZIDLKH LQIRUPDWLRQ UHTXLUIBG SXRU WKKDH W WRK V) DWQRQDO 0DUNHWV

6XSHUYLVLRQY RPWKHW )LQDQFLHHO 7RH]JLFKW

7KH %RDUG RI ODQDJHPHQW

&KULVWRSKH ' )RXTXHW

5RJHU - 0 'DVVHQ

JU«G«ULF - 0 6FKQHLGHU ODXQRXU\
:D\QH 5 $00DQ

-DPHV -LP 3 .RRQPHQ

ODUFR - $ 3LHWHUV

9HOGKRX@E YD
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&RQGHQVHG &4RQVROLGDWHG 6WDWHPHQW RI 3URILW RU /RV

B8QDXGLWHBQDXGLWHG
JRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV H[FHSW SHU VKDUH GDWD IRWHV -XQHDb -XQHDb

1HW VA\VWHP VDOHV

I1HW VHUYLFH DQG ILHOG RSWLRQ VDOHV

7TRWDO QHW VDOHV

&RVW RI VIVWHP VDOHV

&RVW RI VHUYLFH DQG ILHOG RSWLRQ VDOHV

7TRWDO FRVW RI VDOHYV

*URVV SURILW

5HVHDUFK DQG GHYHORSPHQW FRVWYV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV

2SHUDWLQJ LQFRPH

J)LQDQFH LQFRPH

JLOQODQFH FRVWYV

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH

,QFRPH DIWHU LQFRPH WD[HV

3URILW ORVV UHODWHG WR LQYHVWPHQWY LQ DVVRFLDWHYV

I1HW LQFRPH

%DVLF QHW LQFRPH SHU RUGLQDU\ VKDUH A

'LOXWHG QHW LQFRPH SHU RUGLQDU\ VKDUH A

I1XPEHU RI RUGLQDU\ VKDUHV LQ PLOOLRQV XVHG LQ FRPSXWLQJ SHU VKDUH DPRXQWYV

%DVLF

'LOXWHG
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&EROQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVL)Y

QDXGLWH®BQDXGLWHG
H

8
m - -
RU WKH VL[ PRQWK SHULRG HQGHG LQ PLOOLRQV XQHb XQHb

I1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH

URSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQFRPH IURP DVVRFLDWHYV

JRUHLJQ FXUUHQF\ WUDQVODWLRQ QHW RI WD[HV

*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

JLQDQFLDO LQVWUXPHQWY QHW RI WD[HV

*DLQ ORVV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7UDQVIHUV WR QHW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD[HV

7TRWDO FRPSUHKHQVLYH LQFRPH QHW RI WD[HV

$SWWULEXWDEOH WR HTXLW\ KROGHUYV

$00 LWHPV LQ RWKHU FRPSWXHHKHDQVLY® FIOXFRIRAH RXBRIDFFXPXODWHG SURSRUWLRQDWH VKDUH RN RWKIHUDERPEGHH KH @V LY A LIOIBIRRK HU R R GV QR FULIBDWAHVY RLEIDIBQFHbR 1 A PLOOLRQ
ORVIMQG WKH FXUUHQF\ WUDQVO DAV L R @ LODEDMURMWHPHH Q WAE D ORIQB@ILRIRU ZKLFK PRYHPHQWY FDXVHG E\ WKH JDLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ OHVV WKH FXUUHQF\ WL
FDSLWDOL]HG GHYHORSPHQW H[SHQGLWXUHV ZLOO EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU ORVV ZKHQ VSHFLILF FRQGLWLRQV DUH PHW
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&RQGHQVHG &4RQVROLGDWHG 6WDWHPHQW RI J)LQDQFLDO 3R\

HIRUH DSSURSULDWLRQ RI QHW LQFRPH IRU WKH VL[ PRQWK SHULRG HQGHG -XQH

'"HFHPEHU 8QDXGLWHG '"HFHPEHU 8QDXGLWHG

m LQ PLOOLRQV IRWHYV -XQHDb m LQ PLOOLRQV 1RWHYV -XQHDb
$VVHWV (TXLW\ DQG OLDELOLWLHYV
JLQDQFH UHFHLYDEOHV QHW )
'"HIHUUHG WD[ DVVHWYV 6KDUHKROGHUVYV HTXLW\
/IRDQV UHFHLYDEOH
2WKHU DVVHWYV /IRQJ WHUP GHEW
(TXLW\ LQYHVWPHQWYV '"HIHUUHG DQG RWKHU LQFRPH WD[ OLDELOLWLL
L, QYHVWPHQWY LQ DVVRFLDWHYV &RQWUDFW OLDELOLWLHYV
*RRGZLOO $FFUXHG DQG RWKHU OLDELOLWLHV
,QWDQJLEOH DVVHWYV QHW '"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
BURSHUW\ SODQW DQG HTXLSPHQW QHW 7TRWDO QRQ FXUUHQW OLDELOLWLHV
5LIJKW RI XVH DVVHWYV
7TRWDO QRQ FXUUHQW DVVHWYV $FFRXQWYV SD\DEOH

$FFUXHG DQG RWKHU OLDELOLWLHV
&DVK DQG FDVK HTXLYDOHQWYV '"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
6KRUW WHUP LQYHVWPHQWYV &XUUHQW WD[ OLDELOLWLHYV
$FFRXQWY UHFHLYDEOH QHW 6KRUW WHUP ERUURZLQJVY DQG FXUUHQW SRUW
JLODQFH UHFHLYDEOHV QHW &RQWUDFW OLDELOLWLHYV
&XUUHQW WD[ DVVHWYV 7TRWDO FXUUHQW OLDELOLWLHV

&RQWUDFW DVVHWYV

,QYHQWRULHV QHW

/IRDQV UHFHLYDEOH

2ZWKHU DVVHWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV 7TRWDO HTXLW\ DQG OLDELOLWLHV
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (T

HIRUH DSSURSULDWLRQ RI QHW LQFRPH IRU WKH VL[ PRQWK SHULRG HQGHG -XQH

,VVXHG DQG 2XWVWDQGLQJ GKDUGHPE/DUH
m LQ PLOOLRQV 1XPEHU 6KDUH &DSLWDO3UHPLXP

HWDLQHG 2WKHU
DUQLQJV S5HVHUYHYV 1HW ,QFRPH 7TRWDO

%DODQFH DW -DQXDU\
B3ULRU \HDU QHW LQFRPH

&RPSRQHQWY Rl FRPSUHKHQVLYH LQFRPH

IHW LQFRPH

SURSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQF

*DLQ ORVV RQ HTXLW\ LQYHVWPHQWYV

*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

*DLQ ORVV RQ ILQDQFLDO LQVWUXPHQWYV

7TRWDO FRPSUHKHQVLYH LQFRPH

3XUFKDVHV RI WUHDV XU\ VKDUHV

&DQFHOODWLRQ RI WUHDVXU\ VKDUHYV

6KDUH EDVHG SD\PHQWYV

,ZVVXDQFH RI VKDUHYV

'LYLGHQG SDLG

'"HYHORSPHQW H[SHQGLWXUHYV

%DODQFH DW -XQH XQDXGLWHG

&RPSRQHQWY Rl FRPSUHKHQVLYH LQFRPH

IHW LQFRPH

SURSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQF

*DLQ ORVV RQ HTXLW\ LQYHVWPHQWYV

*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

*DLQ ORVV RQ ILQDQFLDO LQVWUXPHQWYV

7TRWDO FRPSUHKHQVLYH LQFRPH
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\ FRQWLQXHG
%HIRUH DSSURSULDWLRQ RI QHW LQFRPH IRU WKH VL[ PROWK SHULRG HQGHG -XQH

,VVXHG DQG 2XWVWDQGLQJ GKDUGHPE/DUH
m LQ PLOOLRQV 1XPEHU 6KDUH &DSLWDO3UHPLXP

HWDLQHG 2WKHU
DUQLQJV S5HVHUYHYV 1HW ,QFRPH 7TRWDO

3XUFKDVHV RI WUHDVXU\ VKDUHV

&DQFHOODWLRQ RI WUHDVXU\ VKDUHV

6KDUH EDVHG SD\PHQWYV

,ZVVXDQFH RI VKDUHV

'LYLGHQG SDLG

'"HYHORSPHQW H[SHQGLWXUHV

%DODQFH DW '"HFHPEHU

B3ULRU \HDU QHW LQFRPH

&RPSRQHQWY Rl FRPSUHKHQVLYH LQFRPH

IHW LQFRPH

SURSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQF ) ) ) ) ) ) )

*DLQ ORVV RQ HTXLW\ LQYHVWPHQWYV : : ) ) ) ) ) )

*DLQ ORVV RQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ : : : : : :
*DLQ ORVV RQ ILQDQFLDO LQVWUXPHQWYV : : : : : :

7TRWDO FRPSUHKHQVLYH LQFRPH

3XUFKDVHV RI WUHDV XU\ VKDUHV ) ) ) ) )

&DQFHOODWLRQ RI WUHDVXU\ VKDUHYV : : ) ) ) ) ) )

6KDUH EDVHG SD\PHQWYV N o N N < <

,ZVVXDQFH RI VKDUHYV

'LYLGHQG SDLG ) ) ) ) ) )

'"HYHORSPHQW H[SHQGLWXUHYV : : ) ) ) )

%DODQFH DW -XQH XQDXGLWHG

2WKHU UHVHUYHV FRQVLVW RI RXU SURSRUWLRQDWH VKDUH RI RWKHU FRPSUHKHQVLYH LQFRPH IURP DVVRFLDWHV WKH KHGJLQJ UHVHUYH WKH FXUUHQF\ WUDQVODWLRQ UHVHUY|
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )J)ORZV

YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQYV

S8QDXGLWHG@BQDXGLWHG
1IRWHV-XQHb QH

YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQYV

BODXGLWH@BQDXGLWHG

1RWHV -XQHb -XQHb

&DVK IORZV I[URP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

IHW LQFRPH

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH Wi

'LYLGHQG SDLG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

3XUFKDVH RI WUHDVXU\ VKDUHYV

,PSDLUPHQW DQG ORVV RQ GLVSRVDO

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

1HW SURFHHGV IURP LVVXDQFH RI VKDUHYV
5HSD\PHQW RI GHEW DQG OHDVH REOLJDWLRQV

L, QYHQWRU\ UHVHUYHV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

'"HIHUUHG WD[ H[SHQVH EHQHILW

,QYHVWPHQWY LQ DVVRFLDWHYV

1HW FDVK IORZYV

&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV

(I'THFW RI FKDQJHV LQ H[FKDQJH UDWHV RQ FDV

$FFRXQWY UHFHLYDEOH QHW

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK

JLQDQFH UHFHLYDEOHV QHW

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ

L, QYHQWRULHYV

&DVK DQG FDVK HTXLYDOHQWY DW -XQH

2WKHU DVVHWYV

$FFUXHG DQG RWKHU OLDELOLWLHV

6XSSOHPHQWDO GLVFORVXUHV RI FDVK IORZ L(C

$FFRXQWYV SD\DEOH

&XUUHQW WD[ DVVHWY DQG OLDELOLWLHYV

&KDQJH LQ XQSDLG SRUWLRQ RI SURSHUW\ SO
LQYHVWLQJ DFWLYLWLHY LQFOXGHG LQ DFFRX

&RQWUDFW DVVHWY DQG OLDELOLWLHYV

L, QWHUHVW UHFHLYHG

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ

,QWHUHVW SDLG

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

,QFRPH WD[HV SDLG QHW RI UHIXQGV

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHC(

3XUFKDVH RI LQWDQJLEOH DVVHWYV

3XUFKDVH RI VKRUW WHUP LQYHVWPHQWYV

ODWXULW\ RI VKRUW WHUP LQYHVWPHQWYV

3XUFKDVH RI HTXLW\ LQYHVWPHQWYV
/IRDQV LVVXHG DQG RWKHU LQYHVWPHQWV

5HSD\PHQW Rl ORDQV

I1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGH GHSUHFLDWLRQ RI SUR SHBWHFS O \R @D & & UHIDEK BE ARW MW DRRRHWM DIWL RRIQRR IL QQV®HUZ B DWW LIV VHR\P\P LV VLR Q V

LVVXHG DW D GLVFRXQW

DPRUWL]DWLRQ RI GLVFRX
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDGC

*HQHUDO LQIRUPDWLRQ 7KH DPHQGPHQWY GLG QRW KDYH DQ\ PDWHULDO LPSDFW RQ WKH DPRXQW!

$60/ LV D OHDGLQJ VXSSOLHU WR WKH VHPLFRQGXFWRU LQGXVWU\ :H YERWLIEH IFEPHRHBN HAN W KB JFEFYHR W RW 7oV RV g ULRGV

VHUYLFHV WR PDVV SURGXFH WKH SDWWHUQV RI LQWHJUDWHG FLUFXLWVK PYF WRFW LSYU 0T RIGIRVEHIIGZ b W K VRAXQSIDUMEQ i B W HAHS G I WYOR WEKG! RU D P H «
DGYDQFHPHQW RI PRUH DIIRUGDEOH PRUH SRZHUIXO DQG PRUH HQHUJ\ HIILFLHOW PLFURFKLSYV :H HQDEOH JURXQGEUHDNLQJ

WHFKQRORJ\ WR VROYH VRPH RI KXPDQLW\ V WRXJKHVW FKDOOHQJHV SMERDRV-RRWEN KFDUH HQHUJ\ XVH DQG FROVHUYDWLRQ

PRELOLW\ DQG DJULFXOWXUH :H DUH D PXOWLQDWLRQDO FRPSDQ\ KHDB®@ "D wHRREEYVoRY PSS PR R WK P A FRNEIVIIDIQBERO Wi RPIRRAYHPHQW K
DFURVV (0($ WKH 86 DQG $VLD (YHU\ GD\HBBORYHMRU H 7\WK DRX D 0 O H Q J H WREW ®/® WwH AR XQWV UHFRJQLJHG LQ WKH &RQGHQVHG &RQVROLGDWH
DQOG SXVK WHFKORORJ\ WR QHZ OLPLWYV DFFRXQWLQJ MXGJPHQWY DQG NH\ VRXUFHV Rl HVYWLPDWLRQ DUH VXEMHFW

DVVXPSWLRQV XVHG LQ WKH SUHSDUDWLRQ Rl WKH &RQGHQVHG &RQVROLG
7KH UHJLVWH $8G/ RIROFEH @UV1IOR FDAWEXGQDW 9HOGKRYHQ W RHKHLNWBMAX MVWHOW ZLWK WKRYVHSGEXDOLEHSRUW VEONHG RQ (8 ,)56

VHDW LV LQ 9HOGKRYHQ 7KH FRPSDQ\ LV UHJLVWHUHG ZLWK WKH 'XWFK &RPPHUFLDO 5HIJLVWHU XQGHU QXPEHU

2XU VKDUHV DUH OLVWHG IRU WUDGLQJ LQ WKH IRUP Rl UHJLVWHUHG VKDUHV RQ (XURQH[W $PVWHUGDP DQG 1DVGDT XQGHU WKH

VIPERO $60/ 5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV

7KH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWYV ZIHUM OWWKRUY PPEH YRIUHUVWXB 6§ RR &R W KK UWHRBYJRQAORZYV

ODQDJHPHQM\RQ DQG KDYH QRW EHHQ DXGLWHG RU UHYLHZHG E\ DQ)ELWV\H(HQ/E)[OPRDQ%NQ(LSVME{LURG HoGH xoH o

%DVLV RI SUHSDUDWLRQ 8Q\DXGLWHG ﬁ\?ADXGLWHG 8(%DXGLWHG FS'\X%DXGLWHG
1HW VA\VWHP YB® VWHPLIHAWOVWNWWHP ¥YB® VWHP VDOHYV

7KH &RQGHQVHG &RQVROLGDWHG ,QWHVLP PR Q IVEFSI B @X&WE DHQHIKHEY W VE HRHIQ W K H LQ XQLWVA LQ PLOOLRQWQ XQLWVm LQ PLOOLRQV

SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ DQ

GR QRW LQFOXGH DOO WKH LQIRUP DWLEQ @XQDE0 GLH/AFORN EDHH 6 \R QHBX h B GTKRBVH TLQDQFLDO
VWDWHPHQWY VKRXOG EH UHDG L$QPROQ K XGHB/RIURN EZDWHKG WRKQH (8 ,) 56 DQ%)\NE\H DGGLWLRQDO

UHTXLUHPHQWY RRBERRMOHRI WKH 'XWFK &LYLO &RGH iu) ZZTHUVLR
7KH &RQGHQVHG &RQVROLGDWHG ,QWH UL PP)L@IRIRFRIR & W DW HE B QMDWBIGHRWWKHW B GV HQ

1HZ (8 ,)56 DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV DGRSWHGLQH

7KH DFFRXQWLQJ SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ Rl WKH SORIQGRQREG &BQVHRFOWIRIWHG ,QWHULP )LQDQFLD
FRQVLVWHQW ZLWK WKRVH DSSOLHGQ@XWRHEBE R BDR® (8. R)G 6R INWKHE W $R W K H
DGRSWLRQ RI QHZ VWDQGDUGV HIITHFWLYH DV Rl -DQXDU\

‘H KDYH DSSOLHG WKH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWYV IRU WKH ILUVW WLPH IRU WKH UHSRUWLQJ SHULRG FRPPHQFLQJ
-DQXDU\

&ODVVLILFDWLRQ DQG OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWY $PHQGPHQWV WR ,)56 DQG ,)56
$QQXDO ,PSURYHPHQWV WR ,)56 DFFRXQWLQJ 6WDQGDUGY 9ROXPH
&RQWUDFWYV 5HIHUHQFLQJ 1DWXUH GHSHQGHQW (OHFWULFLW\ $PHQGPHQWYV WR ,)56 DQG ,)56
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1RWHV WR WKH &4RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY FRQWLQXHG

1HW VA\VWHP VDOHV SHU HQG XVH ZHUH DV IROORZV

8QDXGLWH®BQDXGLWHG
JRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV -XQHDb -XQHb
JRU WKH VL[ PRQWK SHULRG HQGH -XQH -XQH -DSDQ
8QDXGLWHG 8QDXGLWHG 8QDXGLWHG 8QDXGLW EQXWK "RUHD
1HW VAIVWHP YBOHWNVWHPLAWOWWWHP YBO@HAVWHP VDOH
LQ XQLWVA LQ PLOOLRQWLQ XQLWVmM LQ PLOO@BQ\ZDSRUH
/IRJLF 7DLZDQ
OHPRU\ &KLQD
7TRWDO 5HVW RI $VLD
(0($
'XULQJ WKH ILUVW KDOI RI QR UHPAWRNHEQ@B Q ZHUHQ WR/O GLAYVKWHE RGUIDER®I WHG 6 WDWHV
JDFWRUHG UHARH YWOUEBH{DHVYHG DV QHW FDVK SURYLGH&RQGWN&QQW@KWHBV ZLWKLQ WKH
6WDWHPHQW RI &DVK )ORZV
6HJPHQW GLVFORVXUH /LTXLGLWA
$60/ KIRQUHSRUWDEOH VHIJPHQW VLQFH ZH DUH D KROLVWLF OLWKRJU%))é%\S\WZ8§{7\/§_Q?%\é >§l+ 'é\ﬁl.FJzI ICBQIUTMYAJI §ﬁ8¥g¥WQF§/\II
SURGXFWLRQ PDUNHWLQJ VDOHV XSJUDGLQJ DQG VHUYLFLQJ RI DGYDQFHG VHPLFRQGXFWRU HTXLSPHQW V\VWHPV FRQVLYYPERU 8QDXGLWHG
RI OLWKRJUDSK\ PHWURORJ\ DQG LQVSHFWLRQ V\WVWHPV 7KH &KLHI 2SHUDWL@PJIRA¥FLVLRQ ODNHU UHJXODUO\ VHWY DQG PRQLWRL -XQHb

JRDOV DQG ERXQGDULHVY RQ D FRQVROLGDWHG EDVLV WR PDNH GHFLV&BQN @@@)FWVLKHH/MWFB@@@\@\RFDWLRQ DQG DVVHVV
SHUIRUPDQFH $60/ V &KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU LV WKH FRPELS K 8

1HW VA\VWHP VDOHV IRU QHZ DQG XVHG V\VWHPV ZHUH DV IROORZV $YDLODEOH FRPPLWWHG FUHGLW IDFLOLWLHYV
1R DPRXQWV ZHUH RXWVWDQGLQJ XQGHU VXKQIHb F R DRLGVMHPE FUB GLW IDFLOLW\ DV RI
8QDXGLWHG@BQDXGLWHG
YRU WKH VL[ PRQWK SHULRG HQGHG m LQ PLOOLRQV -XQHb -XQHb

$60/ DOVR KDV QRQ FRPPLWWHG OLQHV RI FUHGLW DYDLODEOH 7KHVH IDF

1HZ VAIVWHPV WHUP XQVHFXUHG ORDQV IURP WLPH WRAW LbFEH. QROU KD MWLARIBH PEHHID PR X QW

8VHG V\VWHPV 1R DPRXQWY KDYH EHHQ GUDZQ XQGHU WKHVH OLQHV RI FUHGLW 2XV
1HW V\VWHP VDOHV IDFLOLW\ ZLOO EHDU LQWHUHVW EDVHG RQ PDUNHW FRQGLWLRQV DW WKH
YRU JHRJUDSKLFDO UHSRUWLQJ WRWDO QHW VDOHV DUH DWWULEXWHGX¥R WAGRPH R §&RsH ¢ FSRBHRPEABE PP @ REVSAW W VWRPH ERPPHUFLDO SD.
IDELOLWLHY DUH OREDWHG WHQRU LQ D QXPEHLY RXRXBUHQMHKHUH LV QR FRPPHUFLDO SDSHU RXWVWI

A ELAOL'RBHPEHUD
7TRWDO QEWIMBOWINSKLF UHJLRQ ZHUH DV IROORZV

2XU OLTXLGLW\ QHHGYVY DUH DIIHFWHG E\ PDQ\ IDFWRUV LQFOXGLQJ WKH U
W H $QQXDO 5HSRUW EDVHG RQ (8 ,)56
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1RWHV WR WKH &4RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY FRQWLQXHG

$OWKRXJK RXU FDVK UHTXLUHPHQWY IOXFWXDWH EDVHG RQ WKH WLPLDQ DOQGXWK\H H[WH QW MQRQRKIQFH & KOHPH ZUY K BV HP B WHEDIFINOS PR JDB P WR EH H
EHOLHYH WKDW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV WRJHQWKHQGAM WIR RIXIS RWFKKHAY H &K IDEBHXRIIRAG DS WIRS W P OVBOBM@HMVE ZHQ & BVHR XV H G
VDWLVI\ RXUUMTSHFPVMHR®EBXGLQJ RXU H[SHFWHG FDSLWDO H[SHQGLW X UWHHP\E ORN N H DAKFKU B (B® BOY HHEFI LHQQWHQ GV WR FDQFHO WKH UHPDLQGHU RI W
LQYHVWPHQWY DQG GHEW VHUYLFLQJ KDV UHSXUFKDVHG DSBIURJKRRWMORU DQ DSSURALP EWGKRGRRY QYK IRY SURJUD

VKDUH EX\EDFN SURJUDP PD\ EH VXVSHQGHG PRGLILHG RU GLVFRQWLQXHC

'"HWDLOV RI WKH VKDUH EX\EDFN SURJUDP DV ZHOO DV WUDQVDFWLRQV SXI
&RPPLWPHQWY FRQWLQJHQFLHV DQG JXDUDQWHHV SXEOLVKHG RQ $60/ V ZHEVLWH ZZZ DVPO FRP LQYHVWRUV

7KH QDWXUH VFDOH DQG VFRSH RI WKH FRPPLWPHQWY FRQWLQJHQFLHY DQG JXDUDQWHHYV DUH LQ OLQH ZLWK WKRVH GLVFORVHG LQ

WKH $QQXDO 5HSRUW EDVHG RQ (8 ,)56

1HW LQFRPH SHU RUGLQDU\ VKDUH

FRPH WD[HV %DVLF QHW LQFRPH SHU RUGLQDU\ VKDUH LV FDOFXODWHG E\ GLYLGLQJ QI
Q VKDUHVY RXWVWDQGLQJ IRU WKDW SHULRG

QFRPH WD[ H[SHQVH LV UHFRJQLIH&VWLPB® R ®IPWRB H[BHEWHGC DQQXDPLIHEG LQFRPH WRIIWP W EBEExobwHG XVLQJ WKH WUHDVXU\ VWREN PHWI

\F’)VFL(HV\K(;% 'HLQXDQHFbLDOL\HDUSHDUV ;ESSKDLVVGLLVFUHEMHHSH:/‘:TJM%;P:HVMLU[%% " k'@&%'@ﬁﬂﬂ%%‘ﬂb%é\“kaﬁHv RXWVWDQGLQJ IRU WKDW SHULRG SOXV VKD
Q -XQ Q [ PRQWEK R¥H SRWHQWLDO RUGLQDU\ VKDUHV 7KH FDOFXODWLRQ RI GLOXW!|

HQG-XQHD RI RSWLRQV ZKHQ H[HUFLVH ZRXOG EH DQWL GLOXWLYH ([FOXGHG IURP Wi
*QREDO IPROQP WD RXWVWDQGLQJ FDOFXODWLRQ DUH FXPXODWLYH SUHIHUHQFH VKDUHYV FRQ

$60/ IDOOV ZLWKLQ WKH VEFRBBIORPMWXH XP WD[ UXOHV *OREDO PLQLPXM WM HOWMEHY &b\ URY HOW REDR-WWEH @Y FODVV RI VWRFEN IURP WKH RUGLQD!

WKH 1HWKHUODQGV WKH MXULVGLFWLRQ LQ ZKLFK $60/ LV LQFRUSRUBWH G pRQF FBBHcLQWR Hid! B E\W NURPR PRRXBRY \RUGLOBEPAVKDUH KDV EHHQ FD
DSSOLMPERHBDU\ PDQGDWRU\ UHOLHI IURR UG WIKH UPISDWW |V CRAFROREMIOQBLQLPXP WD[ DV

SURYLGHG LQ WKH DPHQGPHQWY WR ,$6 LVVXHG LQ 0D\ 8QDXGLWH@BQDXGLWHG
JRU WKH VL[ PRQWK SHULRG HQGHG -XQHDb -XQHb

$60/ UHFRJQL]JHG DQ HVWLPDWHG FXUUHQW W D\ BIFSWH @\KHH WH D B RIGI\E KWRHANREGDARQFELHGAP X PLOOLRQV

-XQH DPRXA PLOMRRQ

"HLIKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGL
%DVLF QHW LQFRPH SHU RUGLQDU\ VKDUH A

'LYLGHQGY DQG VKDUH EX\EDFN

2Q $SULO WKH $QQXDO *HQHUDO OHHWLQJAJH VRO RG GALR DG\REKR, P HURPOVEIY - SHOSXBEHU RI VKDUHY RXWVWDQGL

\HDU 5HFRJQLILQJ WKH WKUAIH LSGW HRILG LQIDYUNGHGM RIDLG LQ $XJIXN¥W, RQB HRY BREESFpEOH WR 5GL

YHEUXD U\ DQG WKH ILQDO GLYLGHQG RQ $SULO WKH WRWDO GLYLGHOG I Uy ¥ D DY
RIS

VKDUH V D UHVXOW D WRWD @ L&GLONREM RN WUWEKIWHG WR RXU VKBU O-GHUVIRU W D U
s @R v 'LOXWHG QHW LQFRPH SHU RUGLQDU\ VKDUH A
$Q LOWHULP GLYLGHQGA JSMWHRUBGUQDU\WRYKDUH ZLOO EH PDGH SD\DEOH RQ $XJXVW
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1RWHV WR WKH &4RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWY FRQWLQXHG

YDLU YDOXH PHDVXUHPHQWV GXH WR FKDQJHV LQ PDUNHW LQWHUHVWNVZRWAWVRE L\ X U @ W\ V WD\ GILDQN H X/Z

LWK D FRPEL HG SU FbED(DQDB_ ILV DSSOLHG 7KH IDLU YDOXH FEK
)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DV\yi-b %NFM%% Od_ \|_l|_8 E\ﬁ WW&J \{Z)P(d: IDI%).QQB[
PV Kt

EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH 7KH Q/VWMQQ%& WKH LB{-LLb%USﬁ(&;éJ\}VI\?/UF&_IW\)V (W Il-i'ELRQQ HUH DGM X
WR YDOXDWLRQ WHFKQLTXHV XVHG WR PHDVXUH IDLU YDOXH DV IROO DQJHV RQO\

/HYHO 9DOXDWLRQV EDVHG RQ LQSXWV VXFK DV TXRWHG SULFHV IRL LGHOWLEDQ VM HW HRI_pTQLL\BglL%lY\MbWVPhgva\gLYLWW%B%HéN\QBV\%BWM
HQWLW\ KDV WKH DELOLWA WR DFFHVV BUMIRG B YR K QLY R Vy RuCEHARIRHQY DoG |
/HYHO 9DOXDWLRQV EDVHG RQ LQSXWV RWKHU WKDQ OHYHO LQSXWd YXRK OV JXRWHE stpg.FguH[yv\)ﬁ\L/ 3{75’/5(990%&\/ AV U0 LD L L By 028
TXRWHG SULFHV LQ PDUNHWV WKDW DUH QRW DFWLYH RU RWKHU LQSXWY_ LPiW BH\'(_'H%/ \QHH%B\'E/(B?OW{/FHPSEEV\}:H@ ERUD W H?L[w 5OG YHOWXUT

REVHUYDEOH GDWD IRU VXEVWDQWLDOO\ WKH IXO0 WHUP RI WKH DVYV, LB lX%LFH W\ DOG FRXOG UHVXOW L D VLIQLILFD WUHPH[

/HYHO 9DOXDWLRQV EDVHG RQ LQSXWV WKDW DUH VXSSRUWHG E\ Oé'M’LWQE R%‘kIQI?DPL[EJU\PIIyaVX %ﬂYLﬁkw\HQQEV\Y\”ﬁ%WI—WP qQWLLl(bEBQBVVW \% '#UH

IDLUYDOXH REWKH DVVHWY RU OLDELOLWLHY SHHU FRPSDQLHV UHYHQXH PXOWLSOHV LQFUHDVH GHFUHDVH DQG GHFL
7KH IDLU YDOXH KLHUDUFK\ JLYHV WKH KLJKHVW SULRULW\ WR TXRWH® HWKBRVR X GIYGMRDWHE W QPHIFW R YH LD U KQIF W DIRHY LCG-HQ\W DVBIO DX OMM S O H
RU OLDELOLWLHV OHYHO DQG WKH ORZHVW SULRULW\ WR XQREVHUWLEG®WQEXRXVOHYHOWK HVH OVYKPS® LRYW BRP EEW YWBUU HODXHG $FFR
FODVVLILFDWLRQ LV EDVHG RQ WKH ORZHVW OHYHO RI DQ\ LQSXW W K DAL JIQL MIFIRQ W.GFD R Q QI WWK KIHI DD UUY DG K HP HZIXUUHHDR/H Q@M IKY RIWDEG K\F K D Q J H \

JRU DVVHWYV DQG OLDELOLWLHY WKDW DUH UHFRJQL]JHG DW IDLU YDOX§| q_“g WDQE'XV#&\%;(&H\{:LDVSL%BF%%L&PWF‘Q KNW@&JGWH SQ-|VFIWH¥-} }ﬁ%DNHW ]
RFFXUUHG EHWZHHQ OHYHOV LQ WKH KLHUDUFK\ E\ UH DVVHVVLQJ FDVY_| gBBk/]LEh B%W{/ﬁ%ﬁ/IHSS%%igLKFD%VW %H Il-._lQ bg?d(MVF \qu-’\%&NHW FRQVHOQ

VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW DV?IDHZZNIRD—HQBV‘F RBYHOXH PXOWLSOHY UDQJH IURP W

YDOXDWLRQ WHFKQLTXHV GXULQJ WKH ILUVW KDOI RI DQG WKH IXOIQQ\(lj QWXUH FDSLWDO WDUJHW UHWXUQ UDQJH IURP WR ZKLEK UH
JLODQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ DVUOHFXHUERP EDQLIVHY DUH DVVXPHG WR KDYH D PRUH WKDQ LQVLJQLILFDQW |

7KH SULQFLSDO PDUNHW LQ ZKLFK ZH H[HFXWH RXU GHULYDWLYH FRQWUWUDB FWKHIM WRKJH LVQWOLWEKGV DR QNDHD\ RQ[RIEHWULY@BQHRIY@%XWWH FRXQWHU

HQYLURQPHQW ZLWK D KLJK OHYHO RI SULFH WUDQVSDUHQF\ 7KH PDU.}\IM SLPQWJD'):(%SIQPWNHXV)FQP\H\\ Pé}% %MQM (E_%M/H ZLWK V
YDOXDWLRQ LQSXWV IRU RXU GHULYDWLYH FRQWUDFWY DUH EDVHG RQHTF)f_ﬁDVEHEb lZLWKDQQQ QXlBI-Y\SLCQ_J]ééJ Bkg %W UYI—PFQ—V HéﬁEWLﬁ-&V&QQ

VRXUFHV WKH\ GR QRW LQYROYH PDQDJHPHQW MXGJPHQW
7KH YDOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH WKH IDLU YDOXH R HVW QHD\HI'E,L% A NERG Wi GV LQFOXGHG L% RAY S PVK DQG EDV
Q Q Q E Hr[ &Wﬂ)&ﬁ lﬁ_QW\V E% \G \RWP®IIQVE 1L Q)

SXUSRVHV DSSUR[LPDWHV WKH QHW SUHVHQW YDOXH WHFKQLTXH ZKLB§[J_L VYJLSBW#Q/FPFP %%QQSVVWQ%FY BHXUH DQ
SD\ WR WHUPLQDWH WKH IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV DW W%H Hﬁéﬁ\%&%%%\% \WBUI‘QQ\]NLIQWEVDEBBXMFD%%WWQLBV& Ll’.'é\/\gDVLV

UDWHV DQG FXUUHQW H[FKDQJH UDWHYV PDUNHW IXQGV DUH PDQDM(B/RGRE\GQRCN\ EDYH W UDGXQBB/HEXULWLHYV DV F

7KH YDOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH WKH IDLU YDOXH RkaWIRHU WLf_RJVMHL %H%V IEHW@%%J éﬁ%%%yw\o i’LWVI\’éKFyUQ‘F'LVYQDO p
SUHVHQW YDOXH WHFKQLTXH ZKLFK LV WKH HVWLPDWHG DPRXQW WKWKB R/ N@ﬁ)&%c@w Jé 5 WW\}'\QBW[F\N\/&ﬁ GY)%/\PI—?RI DETXLVLWI

DJUHHPHQWV DW WKH UHSRUWLQJ GDWH WDNLQJ LQWR DFFRXQW FXU[T-IUQ lV\PWIS'\HUgW/UPWIDLU YDOXH Rl WKH GHSRVLWY LV GHWHUPLQHG ZLV

JRXBEXWRRI RXU RXWVWDQGLQJ (XURERQGYV ZLWK D MERPBDABRBHSD Y KHEIHOYLPRRXQW RVVHWY RU GLVFROMHQ@WHISSRVD WK/ MOARVYOD Q CDOAWIHF XULWLHY KHO!
LWHPV LQ IDLU YDOXH KHGJH UHODWLRQVKLSY LQ ZKLFK ZH KHGJH WKH YDULDELOLW\ RI FKDQJHV LQ WKH IDLU YDOXH RI RXU (XURERQGYV
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FORVH WR WKH DPRUWL]J]HG FRVW DQG FDUU\LQJ YDOXH GXH WR 1\R(RHV¥D%|_I!IPIEPI:QI—RJWXUnﬁ L[bQP(EOLO(gXé—l\/VWPHQW JYRGH FUHGLM, UDWILQJN, ZRWDO

WR PDWXULW\ VHFXULWLHYVY ZHUH VROG EHIRUH H[SLUDWLRQ GDWH

JLQDQFLDO DVVHWYV DQG OLDELOLWLHYV IRU ZKLFK IDLU YDOXHYVY DUH GLVFORVHG

$VVHWYV PHDVXUHG DW IDLU YDO

'"HULYDWLYH ILQDQFLDO LQVWUX

7KH IDLU YDOXH RI WKH ORDQV WR &DUO =HLVV 607 *PE+ DUH GHWHUP(RHGXVOQHdVIWBHEBARXQWHG FDVK IORZ PRGHO ZKLFK
FRQVLGHUV WKH SUHVHQW YDOXH RI H[SHFWHG FDVK UHFHLSWV GLVFRKQWH® XVHRInE84VN DGMXVWHG GLVFRXQW UDWH

/RQJ WHUP GHEW LV LQLWLDOO\ UHFRJQL]HG DW IDLU YDOXH DQG VXE\¥HKRYWoWtHPPHOWHMMRHEOWVYDPRUWL]HG FRVW 7KH IDLU YDOXH RI RXU
(XURERQGV IRU GLVFORVXUH SXUSRVHV LV HYWLPDWHG EDVHG RQ TXRMW® ®DUNHW SULFHV 7KH IDLU YDOXH GHYLDWHV IURP WKH
SULQFLSDO DPRXQW GXH WR FKDQJHV LQ PDUNHW LQWHUHVW UDWHYV DOELPUWGHW R/HOIMXUGG DWW FIHL WKH LVVXH RI RXU (XURERQGV ZKLFK

FDUU\ D IL[HG FRXSRQ LQWHUHVW UDWH

'"HULYDWLYH ILQDQFLDO LQVWUX

7KH IROORZLQJ WDEOHV SUHVHQW RXU ILQDQFLDO DVVHWV DQG ILQDQ%W?&%%%?&%L&W% RYH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQ
XH LV ROO\ GLVEQRVHG ——

EDVLVY DQG WKH DVVHWY DQG OLDELOLWLHV IRU ZKLFK WKH

8QDXGLWHGX®HRI m LQ PLOOLRQV

IDLU YDO

/IRDQV UHFHLYDEOH

7JRWDARQJ WHUP GHEW

$VVHWYV PHDVXUHG DW IDLU YDO

'"HULYDWLYH ILQDQFLDO LQVWU X

(TXLW\ LQYHVWPHQWYV

ORQH\ PDUNHW IXQGYV

6KRUW WHUP LQYHVWPHQWYV

7TRWDO

/[LDELOLWLHYV PHDVXUHG DW IDL

'"HULYDWLYH ILQDQFLDO LQVWU X

$VVHWY DQG /LDELOLWLHV
IRU ZKLFK IDLU YDOXHY DUH GL\

/IRDQV UHFHLYDEOH

/IRQJ WHUP GHEW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY FRQVLVW RI IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFW
ORQH\ PDUNHW IXQGY DUH SDUW RI RXU FDVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPFRMWM WY DML WWUIRSBUW\ UHSRVLWRULHYVY 2QO\ GHSRVLWY DUH YDOXH!
/RDQV UHFHLYDHORMVEDWY GHLVYV 607 *PE+

/RQJ WHUP GHEW PDLQO\ UHODWHV WR (XURERQGV

7KHUH ZHUH QR W U DMXHHIWHA/Y BOW ZHHQKH IDLU YDOXH KLHDQGFKK B XX0QJ\ ML

JLQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY WKDW DUH QRW PHDVXUHG DW IDLU °
7KH FDUU\LQJ DPRXQW RI FDVK D QG PRIQH\ R DRONEIYY H @ W P HHQ RO IXGAGM VKR U\
LQYHVWPHQWY H[FOXGLQJ GHSRVLWV DFFRXQWV SD\DEOH DQG RWKHU FX
IDLU YDOXH EHFDXVH Rl WKH VKRUW WHUP QDWXUH Rl WKHVH LQVWUXPHQ)

$VVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D QRQ UHFXUULQJ EDVLYV
YRU WKH VL[ PRQW K XSHUL R G HIGS W& H \H'DIF HHREGIHU® ZH G@R VLJQLILFDQW |
YDOXH PHDVXUHPHQWY RQ D QRQ UHFXUULQJ EDVLV IURP UHJXODU EXVLQF

/IRQJ WHUP GHEW

2Q O WKF $60/ +ROGLQJ 1 9 HVWDEOLVKH@WHH SBIBPH (BGILXRH ISURJWRD PP |
DOORZV $6WQHURDMR LVVXH QRWHYV IRU D AVRBADO LIRRR XIRWGRIEXWS ZWR LVVXHG
OHGLXP 7HUP 1RWH SURUUDWRPKIDIOQ WKH
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6XEVHTXHQW HYHQWYV
$Q LQWHULP GLYLGHQGA JSHWKHRUWGUQDU\RYKDUH ZLOO EH PDGH SD\DEOH RQ $XJXVW

9HOGKRYHQ WKH I1HWKHUODQGV
-X0O\b

BUHSDUHG E\
7KH %RDUG RI ODQDJHPHQW

&KULVWRSKH ' )RXTXHW

5RJHU - 0 'DVVHQ

JU«G«ULF - 0 6FKQHLGHU ODXQRXU\
'D\QH 5 $00DQ

-DPHV -LP 3 .RRQPHOQ

ODUFR - $ 3LHWHUV
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2WKHU ,QIRUPDWLRQ

6SHFLDO QRWH UHJDUGLQJ IRUZDUG ORRNLQ:

7KLV GRFXPHQW DQG UHODWHG GLVIFMALRIQYLFRGWOGY DQG VKDUH EX\G@DOMNWLRQG MMWDHWWHAHAQ WYWH D Q G \HWRKIDVQH B\ URW/KIHILD XFRWKPWWL RGK\D W P D\ |
VWDWHPHQWY WKDW DUH IRUZDUG DRWRK LUGHVBHF WL @ RV & HYRISBIQICY] H [ SADRWHBQSH UHR IS RDQ WH. FODQOG G HY HO R FRAH QLW QWKBIOL BSD KWWY DQG RWKHU U
RI WKH 8 6 3ULYDWH 6HFXULWLHV /ADNSDPMWILIRQLENMIRURXEW\RWHPV DQSDRGRHEPNFW URDGBBESYRUPDQFH RI RXEWRVWHB¥OWEHG LQ $60/ V $QQXDO ¢
LQFOXGLQJ VWDWHPHQWYV ZLWK XWWBRRAW RRWSORIRNVDQG SODQV LYKFEXE VY IRF XIWVMAKFIRODORJI\ DGYDQFHM FOW & KWK HH B D FHHQRSIHGHEH FHPEH U D
VWUDWHJILHV H[SHFWHG WUHQGV U@PGP®ISYJ APSH MWDHGHWSHHIGELWY XQ HW B G & FRAD SHIFYLHD\RIS[SHD@W LIRMG F X V WZARRHU IDFE H/SNVE B QFULRQ D QR WKH 86 6HF
WKH VHPLFRQGXFWRU LQGXVWU\ DGE® BIQG REOUNWWYWEAV DQKVFRP P LW BHEPW @ ® QRSU RWHZHW HFRK@ RORJILHV  S&RRPAW Y DR & IRRGH OR'UZQ GG ORRNLQJ
G\QDPLFV DQG EXVLQHVV HQYLURQRHQWRWUFRG W WDKMHHPHQWYV <RX FDFXVW®RH D QURDGADEWL IR XWKEVRGXFRMOLRIY KOS D PMR IDRQIGHDER WHWR | WKLV GF
H[SHFWHG LPSDFW RI $, LQYHVWPH@WD WIQBHYWRIBEHWKHQX¥H RI ZRUGWEBLNGMRDW FBSPHFEW\ WR PHHW GHPP®EUWRESO0QF REIOQIJDWLRQ WR XSGDV
WHFKQRORJLHYVY RQ GHPDQG IRU FKLBVODQG WRPQERQEGXRWBGE SURMHFWS D FEHD\L HAYLHP H OD QOW IDRLLCSIDEALI© L W\ R/IWSDAUMPH Q G BPRW B R QMIQHW & D WBIZR | WK L
JURZWK RXWORRN DQG LPSDFW RQ RXBHPW WRPHLY DG WRXRDWH R UPHDAVDNWL D ONKLIBHLWLFDO PDQXIDFW XWXRK VW B MSHPRHHQW B QR TIXPW X DLH @ H V X O
EXVLQHVV LQFUHDVLQJ LQWHQVLW\SRIWHQWKLRI® D SKQWSHDXRV BRGW L Q ¥HP S OW DHUHW WR X U XDVEXOHW\ WR SURGMFSH ¥ WIWHPR/QWRHAHBW DV UHTXLUHG |
FDSDELOLW\ WR LQFUHDVH FDSDFLWSURJIG HRMXW SX\R DD G PARHFW HR S S RAHPO@IGN \W K F RPPREHHQQYG WLPLQJ RI VIVWHPV RUGHUHG
FDSDFLW\ FXVWRPHU SODQV LQFOXGL® ¥ ZUWKWMLROSHRWWKRIVH ZRUGV VU FRPG MDUIE OHFRIQYEYHG LQ UHYHQXH ULVNV UHODWLQJ WR
FDSDFLW\ DGGLWLRQV RXU SURG X R\ H/RU WWRGWHRP Bl Q &/ \& W\ | R @ WR K L V \WORXUALVF B DW DR @/\W LB XRW G B WK W 6 IRKU DELOLW\ WR FRQYHUW RUGHUV
URDGPDSVY EDFNORJ WHFKQRORJLED® H3GH RIPORSPHOIMNW H[SHFWDWLR QY QMARWMLPOMAH D QBVY XWPSW URIQOWLQJ WR WKH UHDOL]DWLRQ RI RXU
H[SHFWHG VKLSPHQW RI VIVWHPV \B0980M DQG SHRMABWLRQV DERXW EOFNXRLQWKM DQOBGNLRIGRV@MWY FDQFHOODWLRQV GHOD\V RU SXVK
WUHQGV RUGHUV DQG RUGHU LQW IDNQHG DRXG RRWHNQWXPQDQFLDO UH YV XORXW B @& G HOHOMUWLFWRRQE REWKLSPHQWYV RI VIVWHPV LQFOXGLQJ
LQFUHDVHG YLVLELOLW\ LQWR ORQS$IOWDMHHY Q@ CXHPDBGLDQRNWQ WKHP RRGEDHG ORAMNHPY XQGHU H[SRUW FRQWUROV ULVNV UHODWLQJ WR
PDUJLQ JURZWK SODQV RXWORRN IV\FIDW BR B Q \MVS & R WHRG VIX@HND @ W H H WX\ XW b DSSHHU HRURL @ BQW LPSRUW H[SRUW DQG QDWLRQDO
PDUNHW VHJPHQWY DQG JHRJUD S K LLHQW RFOMMHOMR RN MEHL RI VXEVWDQWLDEFKQRAM DOEXRQOWQRRY DQG RUGHUV DQG WKHLU LPSDFW RQ XV
H[SHFWHG ILQDQFLDO UHVXOWV LQEQXBS Y @IQREX XMDFRRNVDQ G WL B M F WHIHGV HQEFIOWNGL Q & &/ KID LIRS W BW QRN LKW QJHV LQ H[SRUW UHJXODWLRQV DQG
UHVXOWYV IRU 4 LQFOXGLQJ QHWQFOREM 7% W KRXOW VO LIRIRWIVWLRQ WIKVHN VPSIDE BMRIQUXWR BRYWRPWURQV RQ RXU DELOLW\ WR REWDLQ
PDUJLQ 5 ' FRVWV 6* $ FRVWYV RXWERBE® QHPLFRQGXFWRU HTXLS P HIDHWF H Q\GXW WL FFHOBHAL WQ G WR VHOO RXU V\VWHPV DQG SURYLGH
H[SHFWDWLRQV ZLWK UHVSHFW WR ZROO GAD®H G HIPOROXGRQYVHPLFRQGXAWRILAHD WGR FHUWDLQ FXVWRPHUV WKH LPSDFW RI WKH WDULII
H[SHFWHG IXOO \HDU WRWDO QHWH R/IDFIRHOG XIFAMRRY PDQILRFWXULQJ FIDGQ@RKQYFHO H\G MR/ UIKDQIWRR® WD[ UDWHV DYDLODEOH OLTXLGLW\
DQQXDOL]HG HIIHFWLYH WD[ UDWH RWGO,L{0 W DR® \D QHf SHPLBRQBRVWRD Q@ YHOMW RDVIOHORD \D QIGI QHUBIOGLW\ UHTXLUHPHQWY RXU DELOLW\
ZLWK UHVSHFW WR (89 '89 DQG PHWUWR@REM DQG FRQVXPHU FRQILGHQRHRLQHMKD QRPALRRQ GREWMEWHGQHVY DYDLODEOH FDVK DQG
H[SHFWDWLRQV ZLWK UHVSHFW WRLQGRQWU\ WRFAPGDEW RI JHQHUD G LWMRQEXW DEROQGUWY.RQYHY IRU DQG RWKHU IDFWRUV LPSDFWLQJ
H[SHFWHG LQFUHDVH LQ ZDIHU FDSDEEWX ®RL FXWKRPLHPEDPW R WKH P DG URHFRQ® FBIDA BNV DQG VKDUH UHSXUFKDVHV WKH QXPEHU
LQYHVWLIJDWLRQ RI LQFUHDVLQJ FD$REIRIOLLWWILWRODB G YZLIRQPHQW RQ WK M KIHPHF RAGKEOXWF IR W HQBMFMOMH XQGHU RXU VKDUH
FDSDFLW\ DQG V\VWHP RXWSXW FD YBPLLW R QUGAXEWY IR RJHRDUW A IVGHR Q G L W LUIRHDS/X UNFIK 1D \LIP SSIUFRW LROP$, R DELOLW\ WR HQIRUFH SDWHQWYV DQG
DW RXU ,QYHVWRU 'D\ LQFOXGLRY¥WEXUWRRHUVH\WKH SDFH RI FXV\8RRMWWHEWFAUHDNWOOHFWXDO SURSHUW\ ULJKWVY DQG WKH RXWFRPH RI
PHVVDJHV RXU H[SHFWDWLRQ WR FROBWEQWN WR G MMM DQG EXVLQHVIVQIVH® U HPWKOMGXBRKRWUW\ GLVSXWHV DQG OLWLIJDWLRQ RXU DELOLW\ WR
VLIJQLILFDQW DPRXQWV Rl FDVK W RGHPDUHX PQGHWHWPWRGRIRIK RXU WRRPNHW K Bl* LIRIDFWDRIG FRPPLWPHQWY DQG H[HFXWH RXU (6*
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2WKHU ,QIRUPDWLRQ FRQWLQXHG

J)LOQODQFLDO FDOHQGDU DQG LQYHVWRU UHODYV $60/ ZRUOGZLGH FRQWDFW LQIRUPDWLRQ
JLQDQHHRGDU ' QYHVWRU UHODWLRQYV &RUSRUDWH KHDGTXDUWHUYV
2FWREHUD $60/ ,QYHVWRU 5HODWLRQV VXSSOLHV; L QIRUPDWLRQ UHJDUGLQJ

$QQRXQFHPHQW RI WKLUG TXDUWHWKHWRPEBDQRDQG UNVEXVLQHVVRSSRQ XOEWEYNVR LQYHVWRUYV
DQG ILQDQFLDO DQDO\VWV

'"HFHPEHU KH LHWKHUODQGY
(QG RI $60/ V (LVEDO \HDU 2XU DQQXDO UHSRUWYV TXDUWHUO%RH%HDV V DQG RWKHU
LQIRUPDWLRQ DUH DOVR DYDLODEOH RQ RXU ZHEVLWH
-DQXDU\ ZZZ DVPO FRP
$QQRXQFHPHQW RI IRXUWK TXDUWHU ODLOLQJ DGGUHVYV
DQG DQQXDO UHVXOWYV IRU
32 %R]
JHEUXDU\D $+ 9HOGKRYHOQ
3XEOLFDWLRQ RI $QQXDO 5HSRUW 7KH 1HWKHUODQGV
$SULO
$QQRXQFHPHQW RI ILUVW TXDUWHU UHVXOWV IRU
,QYHVWRU 5HODWLRQV
$SULO
$QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGHUYV 3SKRQH
(PDLO LQYHVWRU UHODWLRQV#DVPO FRP
-XQH YRU DGGLWLRQDO FRQWDFMWERQIRRPDWLRQ YLVLW

&DSLWDO ODUNHWYV 'D\
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1DPH '"HVFULSWLRQ 1DPH '"HVFULSWLRQ
B L OLQH /LJKW ZLWK D ZDYHOHQJWK RI QP JHQHUDWHG E\ PHUFXI
" LQWHJUDWLF (QDEOHY YHUWLFDO VWDFNLQJ RI VHPLFRQGXFWRU FKLSV W VIVWHPV

HIILFLHQF\ IRU DGYDQFHG FRPSXWLQJ DQG $, DSSOLFDWLRC ,PPHUVLRQ $ WHFKQLTXH WKDW XVHV D SRRO RI XOWUDSXUH ZDWHU EH
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